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Michnik on Origins, Shades of Nationalism 


(fi {1 Ahudapest }1ILAGOSSAG in Hunearian 
Voy » <I GG] 
Article by Adam Michnik: “The Limits of a Concept 


translated into Hungarian trom Polish by Peter A. Lazar] 


nationalism ts 
In analyzing the 
Lithuanian crisis not too long ago, a French 
left-wing intellectual as well as an outstanding ideologue 
of the American Right accused the Sajyudis of being 
nationalistic. In the eves of the Frenchman, the Sajudis 1s 
a reactionary, conservative and clerical movement that 
has retarded Mikhail Gorbachev's reform policies in the 
past. From the standpoint of the American, the Sajudis 1s 
a progressive, revolutionary-nationalist movement that 
destroys world order and impedes US. foreign policy 
Why. after all, should President Bush want Gorbachev to 
recognize the independence of Lithuania when no other 
American president has made such an unrealistic request 
to either Khruschev or Brezhney 


iExcerpt] [Passage omitted] The word 
qualified by several associated ideas 
noted 


Recapturing a nation’s memory, protecting cultural 
identity, and efforts to achieve independent statehood 
do not constitute nationalism, in our view. Nationalism 
manifests itself not when a country struggies for its own 
ights. but when one disputes someone else's right to 
national and human dignity. Nationalism makes sense 
nly ina world in which nations act like animals in the 
Struggle for their own survival. Nationalism 1s actually a 
degenerate variety of a natural necessity to live with a 
of national pride in an independent state, nation 
ilism peaks tn the form of intolerance: it permits the 
reyection of another person simply because that person 1s 
litlerent 


scons 


Nationalism has also been the last trump card of com 
munism: the final attempi to establish social foundations 
for the dictatorship. Kim Ir Sen, Fidel Castro, and even 
the Serb communist leader Milosevic well exemplify 
tni 


At the same time, nationalism 1s also a manifestation of 
resistance to communism. Communism tramples 
national dignity into the mud, it destroys national trad: 
tions and violates national sovereignty. Nationalism 
thus becomes a distorted form of national self-detense 
the more they want to suppress nationalism, the easier 
the distortion evolves. We once again wish to under 
score. Self-detense 1s not tantamount to nationalism 
Nati begins when | am convinced that my 
oppressed nation 1s better than some other nation. There 
viously is a difference between the two kinds of 
nationalism. Lenin was correct when he distinguished 
the nationalism of a subjugated nation from the nation 
alism of a conquering nation. The nationalism of a 
colonizing power 1s always the most hideous, the most 
kind of nationalism. In disputing [the 
legitimacy of] Great Russian nationalism, Ukraimmian 
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Behind these sentiments there arises the question: “If so, 
where do we go from here?” What was our starting point, 
and where are we going? Some claim thal we are going to 
Europe, others assert that we are “returning to our 
roots.”’ These two statements should not necessarily be 
regarded as mutually contradictory postulates, and yet, 
they become contradictory as the distinction brings their 
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Outlines into increasingly sharper focus. Accordingly, in 
societies which feel inferior due to their backwardness. 
the classical questions is raised as follows: Should we 
follow that wealthy, liberal Europe, or should we choose 
our own, authentic, anti-European path’? Nationalism is 
the ideological weapon of those who choose to proceed 
on the anti-European path. [passage omitted] 
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Czech Comment on Anticipated Breakup 


Slovaks Should Speak Clearly 


Y2CHO72SA Prague LIDOVE NOVWINY in Czech 
23 Jun 92 p 3 


{Commentary by Petr Husak: “Scare Tactics’ | 


[Text] The winners of the elections in Slovakia are 
perhaps considering their own voters to be people void 
of any views, who do not know whom they elected to 
head the government and why. How else can one explain 
the reference which 1s addressed to Czech economists, 
journalists, and politicians with increasing frequency 
and which 1s formulated as follows, in a simplified 
manner: Do not scare our people for us. It 1s as though the 
Slovak election winners and defenders of Slovak ideals 
did not believe their own voters. It 1s as though they did 
not win them over with good and honest intentions, but 
rather with unrealistic promises which are easily refuted 
by few cheap assaults on the part of professional dema- 
gogues from Prague. It 1s as though they did not clearly 
say: Slovaks, if you will follow us into Europe, we will 
have our own star and chair. not in |0 years, but 
immediately. Perhaps we will not succeed, but we will 
try. Our separate currency will be devalued because we 
are overly poor. Our enterprises are not creating ade- 
quate foreign exchange reserves, that 1s why we shall not 
long be able to maintain the internal convertibility of the 
currency. But that does not matter. At first, we shall 
contract debts, somehow we shall! prevail and then we 
shall see. We shall introduce a controlled foreign 
exchange economy and, in time, we will make foreign 
exchange promises. There would be less money for 
Gabcikovo, less money for restructuring the armaments 
industry, but that does not matter. We shall export more 
tanks and we will somehow figure out what to do with 
the Hunganans. We want only the best for you—the 
independence of Slovakia. This experiment is worth the 
effort 


If the above ideas sound like demagoguery to someone in 
Slovakia, 1t would be well if the Slovak economists, 
journalists, and politicians were to submit their views 
and, using the market of ideas, persuade the voters of the 
Czech nghtist parties that the opposite is true. The fact 
that the best solution in case the federation comes to an 
end is not an independent Czech and Slovak state, but 
rather a defense and economic association with a 
common depreciated currency and with two economies 
which are developing at different rates 


1 am afraid that they will not succeed. | expect that the 
voters of the Czech mghtist parties will not change their 
opinions, no matter who tends to fnghten them. Perhaps 
it is Manan Tkac, deputy minister of finance of the 


Slovak Republic, who, at the end of the Sunday program 
called “What the Week Brought.” opti:nistically stated 
that he believes that when, one day, the federation will 
come to its senses, it will be divided and nothing will 
change economically 
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New Name for CR 


Y2CHO725B Prague LIDOVE NOVINY in Czech 
23 Jun 92 p 3 


{Column called “Questions for written by (rk) 
“Question for Dr. V. Balas, From the Institute of State 
and Law of the Czechoslovak Academy of Sciences”’] 


[Text] Can the Czech Republic, after the disintegration 
of the federation, take over the ttle Czechoslovakia and 
keep using the flag of the joint state” 


[Balas] International law in no way outlines the proce- 
dure in such a case, which is hypothetical for now. It 1s 
more a political question: How would the international! 
community accept this fact. Even if the federation were 
to be divided into two independent entities, the Czech 
portion of the federation could use the argument of a 
certain continuity involving the predecessor state and 
the fact that a considerable number of Slovaks reside in 
the Czech lands. It would clearly also be a question of an 
agreement with the partner. But even if Slovakia were to 
protest against such actions on the part of the Czech 
Republic before the international court, it would prob- 
ably noi get a lot of help. There should also be no 
problems involving the Czechoslovak flag as a symbol ot 
the new Czech state 


Analysis of Czechoslovak Economy From IME 
View 

92CHO0722C Prague EAONOM in Czech § 
pp 20-21 


ll] Jun 92 


[Article by Eng. Jin. Weigl, Ph_D.. candidate of sciences 
“An Analysis of Czechoslovak Economic Development 
From the Viewpoint of the International Monetary 
Fund” | 

[Text] At the beginning of April 1992. the Committe 
Executive Directors of the International Monetary Fund 
(IMF) dealt with the results of the Czechoslovak econom: 
reform, which had heen evaluated in November ]94/ and 
in January of this year in Czechoslovakia by an IM} 
mission within the framework of regular consultations the 
IMF conducts involving all member states (the so-called 
Article 1V Consultations). The result of this April meeting 
was the release of the final draw of foreign exchange 
resources within the framework of the cash credit eranted 
to Czechoslovakia by the IMFund at the beginning of last 
vear, amounting to approximately $1 § billion. and the 
approval of a new credit for another year. valued at 
approximately $330 million 


The executive directors judged Czechoslovak economic 
development on the basis of the report submitted by the 
mission on Article IV Consultations, dated 9 March 
1992. as well as on the basis of an extensive analytical! 
study worked up by the mission, dated 23 March of this 
year, which currently represents probably the most rep- 
resentative existing independent analvsis of the C zecho- 
slovak economy, incorporating even the most recent 
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was aware of the fact that parliamentary work required a 
continuous search for consensus, Olah explained 


Antall’s MSZMP Advisers. Goncz’s Status 


92CHO785A Budapest HETI VILAGGAZDASAG 
in Hungarian 20 Jun 92 p 72 


[Article by attorney Imre Boross, executive secretary of 
the National Smaliholders Party: ‘Discretionary 
Authority”’] 


[Text] Three years and a few days ago, on 10 June 1989, 
representatives of the Opposition Roundtable [EKA], 
the MSZMP [Hungarian Socialist Workers Party], and 
the Third Side signed the agreement to initiate national 
mediation talks. I took part in these negotiations as the 
Independent Smaitholders Party [FKgP] representative 
and on behalf of the EKA—together with Jozsef Antall, 
Imre Konya, Peter Tolgyessy, and Viktor Orban—and | 
was also a member of Subcommittee I/1 that dealt with 
constitutional amendments. (The MSZMP delegation 
included Jozsef Kajdy, Peter Szalai, and 'stvan Somogy- 
vary, presently direct subordinates of Jozsef Antall, by 
this time the prime minister.) This subcommittee dealt 
with amendments to the Constitution, and within that, 
with the authority of the president of the Republic 


Recalling the debating sessions of those days, many 
times reaching into the night, is of no small interest 
Quite often, these were rather heated debates, but I do 
not recall anyone having perceived the president's scope 
of authority as having an exclusively representative 
character, or the president as serving as sort of a rubber 
stamp for the head of government. The Hungarian 
Democratic Forum [MDF] was thinking in terms of 
shared power while ensuring peaceful transition, envi- 
sioning Imre Pozsgay as president of the republic to 
offset an opposition, preferably an MDF prime minister. 
Although this calculation had subsequently been wiped 
up as a result of an ad hoc coalition formed by the 
SZDSZ [Alliance of Free Democrats], the FKgP, 
FIDESZ [Federation of Young Democrats] and the 
Social Democratic Party in the “Four Yes” referendum, 
no one in the Subcommittee perceived the the future 
president's scope of appointing authority as limited to 
the mechanical signing of submissions. At the sessions, 
and particularly in the course of background discussions 
within the EKA, but also in the press, frequent mention 
was made of the fact that the negotiating parties wanted 
to establish a “medium strength” presidential institu- 
tion, using this, rather sloppy term. (How beneficial it 
would be to fulfill, at the earliest possible date, the 
promise made by National Assembly President Gyorgy 
Szabad, to make public the entire transcript of the 
negotiations and to replay all, or at least six hours of the 
film recordings') 


Well, a president with this scope of authority also 
appears in the latest Constitutional Court decision. 
Many things were said in conjunction with the media 
affair about the appointing and dismissing authority. 
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and about interpretations of that authority. | would like 
to comment only on one aspect of this issue, notably the 
subjective aspect. One cannot dispute the right of 
anyone, thus also of the head of state, to decide on the 
basis of his own inner conviction, conscience, and all the 
circumstances (background, legislative process, general 
political conditions, trends manifested by the govern- 
ment, etc.) whether a given appointment or dismissal— 
of the media presidents, in this case—could trigger grave 
disturbances in the functioning of the state organization, 
as a result of which the affected organ would be rendered 
incapable of performing its basic functions, including the 
protection of basic rights related to the functioning of 
that organ. 


The president must strive for maximum objectivity in 
making his decision. Who could question his objectivity” 
There are as many considerations, approaches and view- 
points as there are people, and everyone expressing an 
opinion vouches for his own objectivity. In the media 
case, too, some believe that the voice of the opposition is 
overbearing, and this is one reason why a change 1s 
needed. Others accuse the government of voiding the 
original consensus and of wanting to conquer the media, 
and cite endeavors to establish a party state that also 
appear in other fields. (By neglecting to provide argu- 
ments one could, of course, qualify this view as stupid. 
crazy, or dumb.) Even a partial success of endeavors to 
establish a party state would result in the gravest possible 
disturbance of democratic functioning, the destruction 
of basic constitutional rights and of political achieve- 
ments thus far, and, in the final analysis, would result in 
a reverse arrangement, even if different watchwords 
were to be used. The president must deny an appoint- 
ment or dismissal in any field (media, administration of 
justice, state administration) if the appointment or dis- 
missal has the above purpose! 


Judging the existence of endangerment is a matter of 
weighing the pros and cons. The authority to make such 
judgments can also be abused. But abuse must be proven 
by the one who asserts that authority is being abused. But 
who would dare to responsibly claim that he possesses 
the philosophers’ stone, that his is the sole objective 
judgment. One could cast votes to this effect based on 
political considerations, but fortunately, it wou'ld be 
impossible to find 246 (two-thirds) representatives in the 
Hungarian parliament willing to do so. 


How do we get out of this situation? Political consensus 
is the only way out, because the issue cannot be resolved 
by legal means! The Constitutional Court, too, suggests 
to Jozsef Antall to follow this course, when, in the 
introduction of its decision, it very elegantly, but firmly 
requests him not to burden the highly prestigious body 
by seeking to resolve individual cases. The people of 
Hungary expect those in power, the National Assembly, 
to accelerate the flow of substantive legislation, to over- 
come the economic concerns, to halt the process of 
impoverishment, to manage unemployment. and to 
stimulate the creation of workplaces, and not to hear and 
see clamors about the media, scandals, and statements 











JPRS-EER-92-098 
W July 1992 


whose substance 1s worthless. Unless the people receive 
what they expect, they will withdraw their confidence in 
a spectacular fashion: They will not exercise their rights 
as citizens and will not go to the ballot box, or if they do, 
as they recently did in Bekescsaba or Kisber, they will 
once again vote against, and not for something. 


People professing a national and Christian value system, 
like | do, are particularly saddened by having to see day 
after day the increasingly shrinking legitimacy of those 
who two years ago had received the voters’ confidence 
and mandate not to pursue ingenious camarilla politics, 
but to effectively govern based on these values—a 
shrinkage akin to Balzac’s donkey hide. 


Constitutional View on Media Law Debated 
92CHO71SA Budapest MAGYAR HIRLAP 
in Hungarian 12 Jun 92 p $ 


[Article by E. N.: “Interpretation of the Constitution 
Regarding the Media’’} 


[Text] Problems involving the interpretation of the Con- 
stitution may arise relative to the legislative proposal on 
the radio and the television, because the ruling parties 
claim that only certain parts of the law must be adopted 
by a two-thirds majority of the representatives, while the 
opposition asserts that the law as a whole must be 
adopted by that margin. I asked MDF [Hunganan Dem- 
ocratic Forum Representative] Ferenc Kulin and SZDSZ 
{Alliance of Free Democrats Representative] Miklos 
Haraszti to support their respective views. 


Ferenc Kulin: The Constitution clearly states which 
parts of the law must be adopted by a qualified majority; 
these pertain to the appointment of the presidents of the 
radio and the television, the composition of the supervi- 
sory committees of public service media, the order of 
licensing commercial radio and television stations, and 
the adoption of antimonopolistic rules. Conceivably no 
law 1S going to be enacted and the 1974 government 
decree 1s going to remain in force until it is struck down 
by the Constitutional Court. Based on a previous deci- 
sion of the Court, however, the Court cannot strike down 
these provisions before the enactment of the the law. The 
antimonopolistic provisions could be severed from the 
media law and could be dealt with in the framework of a 
separate law subject to the approval of a two-thirds 
majority. Frequency moratorium exists on the basis of a 
tacit agreement only, its omgins cannot be traced to any 
law. The moratorium would automatically cease upon 
the enactment of the new law. If it were not to cease 
automatically, the government would find itself in a 
constrained situation in which it could issue licenses to 
local and regional stations only and not to prospective 
commercial radio and television station operators. 


Miklos Haraszti: The Constitution requires a single 
media law, in which the topics enumerated are mutually 
inseparable and are also inseparable from a series of 
other topics, such as the legal situation and financing. 
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Every chapter of the information law cannot be enumer- 
ated separately in the basic law. | am also unable to 
perceive the technical feasibility of passing a law subject 
to the approval of a simple majority relative to the legal 
status of the board of directors or the financing of the 
foundation. These matters involve some tough supervi- 
sory elements, and not even the licensing of local televi- 
sion stations lacks elements related to the appointment 
of leaders. What we are witnessing here 1s the same game 
we have witnessed relative to the appointments law. 
They disregard the intent of the Constitution and try to 
interpret constitutional provisions by twisting them out 
of shape. This has been made impossible by the most 
recent Constitutional Court decision that rules out one- 
sided political bias from the information system. The 
information to be provided must be complete, propor- 
tionate and consistent with reality, and the public radio, 
the public television, or any element of these 1s only part 
of this. If a law subject to adoption by a simple majority 
were to be enacted, they would make the same mistake 
they have made with respect to applying the Council of 
Ministers Decree of 1974: They would not prevent 
government interference in the still unregulated areas of 
information provision. Based on the Constitutional 
Court decision, the media law should be enacted by 30 
November. Some people believe that the Constitutional 
Court would be “grateful” if passage of the media law 
were to be prevented for a long enough time; they believe 
that the Court would declare a constitutional violation 
by default, and that as a “reward” the Court would 
permit governmental supervision to remain in force. The 
truth is that the Court has established a deadline for fully 
settling this issue. 


|Box, p 5] 
The Constitution on Freedom of the Press 


Paragraph 61 


(1) All persons in the Hungarian Republic shall have the 
right to freely express their views, and further, to famil- 
iarize themselves and to disseminate materials of public 
interest. 


(2) The Hungarian Republic shall recognize and protect 
the freedom of the press 


(3) The vote of two-thirds of the National Assembly 
representatives present shall be required for the adop- 
tion of the law concerning the public character of public 
interest information and of the law concerning the 
freedom of the press. 


(4) The vote of two-thirds of the National Assembly 
representatives present shall be required for the adop- 
tion of the law concerning the oversight of the public 
service radio, television, and news agency, as well as the 
appointment of the leaders of these organizations, and 
further, concerning the licensing of commercial radio 
and television stations, and the prevention of monopo- 
lies in the field of information 
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Goncz Explains Stance on Media Chiefs to Antall 


92CHO800A Budapest MAGYAR HIRLAP 
in Hungarian 2 Jul 92 p 4 


[Letter by President Arpad Goncz to Prime Minister 
Antall, written in Budapest on 30 June 1992: “Letter by 
the President of the Republic to Jozsef Antall’’ 


[Text] Respected Mr. Prime Minister! 


This is to inform you that based on Paragraph | Section 
(1) of Law No. 57 of 1990 concerning the order of 
appointing the leaders of public service information 
media, | am not dismissing from their positions Dr. 
Csaba Gombar, President of the Hungarian Radio, and 
Dr. Elemer Hankiss, President of the Hunganan Telev- 
sion, as requested in your Proposals No. 0159- 
X XIII/1992 and No. 0172-XXIII/1992. 


Proposal No. 0159-X XIII/1992 to dismiss the president 
of the Hungarian Radio arrived at my office on 23 June 
1992. 


Guided by Constitutional Court Decisions Nos. 48 of 26 
September 1991, 8 of 30 January 1991, and 36 of 10 
June 1992, and based on my duty to guard the demo- 
cratic functioning of the state organization, I first had to 
examine the Proposal from the standpoint of whether it 
complied with legal provisions in force. 


In the course of this examination | determined that a 
document attesting to the fact that a committee hearing 
had been held, was not attached to Proposal No. 0159- 
X XIII/1992. 


1. With respect to proposals to dismiss the radio presi- 
dent, Law No. 57 of 1990 requires that the person 
proposed to be dismissed be heard at a public hearing 
before the National Assembly Committee on Cultural 
and Press Affairs. 


The Committee has not held a hearing on this subject 
since the rejection of an earlier proposal to dismiss Dr. 
Csaba Gombar. 


The letter forwarded by you, Mr. Prime Minister, to me, 
in addition to the Proposal, contains references that 
suggest that you believe that the Committee's obligation 
to hold a hearing had been discharged as a result of Dr. 
Csaba Gombar's hearing of 7 May 1992 before the 
Committee. 


Constitutional Court Decision No. 36 of 10 June 1992 
clearly indicates, however, that any proposal to dis- 
miss—even a proposal that had once been submitted, 
but had been returned tor the inclusion of missing 
data—must be regarded as a new proposal. 


Dr. Csaba Gombar’s 7 May 1992 hearing has already 
been judged; it satisfied the requirement [of hearing the 
person to be dismissed} of a proposal over which judg- 
ment has already been passed; thus, by logic, the 7 May 
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hearing could not have satis ied the requirement [of 
hearing the person to be dismissed] to validate the 
present Proposal. 


2. Considering the fact that no Committee hearing has 
been held relative to your Proposal dated 22 June 1992 
concerning the dismissal of Dr. Csaba Gombar, that 
Propusal did not satisfy requirements established 1n legal 
provisions now in force. Since you are referring to an 
earlier document which, as a formal requirement, has 
already been judged previously, the sane document 
cannot not be used to complete the requirements of the 
[present] Proposal. 


Accordingly, based on Constitutional Court Decision 
No. 48 of 26 September 1991, it is my duty to reject the 
Proposal, because it fails to comply with effective legal 
Provisions. 


Considering the fact that based on the Constitutional 
Court's view, judgments concerning the acceptance or 
reyection of a proposal to dismiss a person must be 
exercised not with respect to the person to be dismissed, 
but in due regard to the operating capability of the 
affected institution, the Proposal to dismiss the presi- 
dent of the Hungarian Radio cannot be accepted for 
substantive reasons either. These reasons have been 
considered in conjunction with the dismissal of the 
president of the Hungarian Television as described 
below 


The prime minister's Proposal No. 01 72-X XIII/1992 to 
dismiss the president of the Hungarian Television as of 
15 September 1992 was received at my office together 
with the renewed initiative to dismiss the president of 
the Hungarian Radio 


1. A document attesting to the fact that a Committee 
hearing had been held was not attached to the Proposal 
in the form of an appendix. Consistent with my proce- 
dural duties prescribed by the Constitutional Court, | 
obtained position statements from the 13 members of 
the Committee, as well as a separate opinion signed by 
ten members of the Committee, thus completing the 
incomplete Proposal. 


2. | examined the substantive aspects of the Proposal 
within the framework provided by Constitutional Court 
Decisions No. 48 of 26 September 1991, No. 8 of 30 
January 1992, and No. 36 of 10 June 1992, while keeping 
in mind that the condition established by the Constitu- 
tion for refusing an appointment on substantive grounds 
cannot be interpreted to apply to dismissals 


Even on the basis of interpretation contained in Consti- 
tutional Court Decision No. 37 of 10 June 1992, the 
freedom of the press cannot be realized without pro- 
viding full information of balanced proportions and 
consistent with reality. Providing such information ts the 
fundamental function of the public service media, and 
the possible incapacity of the Hungarian Television—at 
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present in a monopolistic situation—to perform this 
function would be a manifestation of its inability to 
function 


The free expression of views plays an eminent role 
among the basic constitutional rights of every demo- 
cratic state. The Constitutional Court has siated in its 
Decisions No. 30 of 26 May 1992 and No. 37 of 10 June 
1992 that relative to the expression of views the state has 
an obligation to protect the related institutions. Thus 
both the individual mght to express one’s opinion, and 
the duty of the state to establish conditions for the 
evolution and maintenance of the functioning of a dem- 
ocratic public opinion are based on Paragraph 61 of the 
Constitution. 


According to guidelines provided by the Constitutional 
Court, full information of balanced proportions and 
consistent with real.ty can only be provided as a result of 
a solution which “rules out the possibility of state organs 
or any social group decisively influencing the program 
content.” 


The prohibition to influence the content also applies to 
indirect influencing and to the opportunity to influence, 
according to the Constitutional Court guidelines. 


As the Constitutional Court pointed out in its Decision 
No. 37 of 10 June 1992, the peculiar guarantees for the 
freedom of the radio and the television “are not linked 
from the outset to either an organizational or a legal 
form,” nevertheless, organizational solutions must, by 
all means be developed, and must be regulated in detail. 
by law 


According to laws presently in force. the Hungarian 
Television 1s headed by one person, its president. and. 
for the time being, the legally sanctioned procedure by 
which the president acquires (or loses) this of ce serves 
as the guarantee required by the Constitutios .. Court 


According to your repeatedly expressed view. whoever 
occupies the position of vice president at any given point 
in time exercises the authority, or performs the functions 
of the president of the Hungarian Television after the 
dismissal of the president and until succession 1s settled 
pursuant to the legally required procedural! order, but 
without having to perform the act of appointment 
regarding the vice president, because no provision gov- 
erning a vacancy in the President's position exists 


With respect to Dr. Gabor Nahlik, the appointed vice 
president of the Hungarian Television, conditions for 
refusing to appoint him as president of the Hungarian 
Television exist, even though there were no obstacles in 
the path of appointing him as vice president. In my 
judgment, under Dr. Gabor Nahlik’s leadership, (in the 
absence of control exercised by the president), the insti- 
tution would not be able to provide full information of 
balanced proportions and consistent with reality of 
views expressed in society, nor would it be able to 


provide unbiased information concerning events and 
facts of interest to the public 


Thus. | am convinced that 
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a possibility exists that Dr. Gabor Nahlik could not resist 
the external and internal influences exerted in various 
directions presently experienced by the public media. 


Such influence 1s capable of endangering the freedom of 
the public media, the freedom of the press, the freedom 
to express one’s opinion, and the freedom of the free flow 
of information, and this is so according to guidance 
provided by the Constitutional Court, and also in my 
judgment 


3. The inability (or possible inability) to enforce or to 
defend these rights, would result in the inability of this 
organ te performs its basic functions (inability to func- 
tion). And as long as one has substantial grounds to 
conclude that as a result of complying with a proposal 
concerning a person, the organ affected by the appoint- 
ment (dismissal) would become incapable of performing 
its basic functions, including the institutional protection 
of basic nghts related to the operations of that organ, one 
could also conclude on the basis of Constitutional Court 
Decision No. 36 of 10 June 1992 that a direct and grave 
disturbance of the democratic functioning of the state 
could not be prevented, in this instance as a result of 
exercising another authority of mine 


For this reason I found it necessary to perform my duty 
prescribed in Paragraph 29 Section (1) of the Constitu- 
tion and to reject, on substantive grounds, the Proposal 
to dismiss Dr. Elemer Hankiss 


Budapest, 30 June 1992 
Greetings 
Arpad Goncz President of the Hungarian Republic 


Intraparty Tensions in Budapest Local Governments 


YC HOSOOB Budapest MAGYAR HIRLAP 
in Hungarian 6 Jul 92 p § 


[Article by L Szu: “Conflicts in Budapest Local Govern- 
ments] 


[Text] It seems as if the number of local conflicts had 
increased during the past six months. Month after 
month, new, tense meetings are being held by various 
bodies, and signs of crises present themselves in an 
increasing number of districts. Most of the time, how- 
ever, the storm develops not between various party 
factions: Virtually without an exception, the attacks 
focus on the No. |. leader of a given local government 


Local representatives introduce series of no confidence 
motions against mayors, demanding their resignation, 
forcing them to leave. Mainly Budapest suffers from this 
kind of mayoral crisis: durmg the past six months 
conflicts erupted in Angyalfold, Terez City. Jozsef City, 
Erzsebet City, and in Uypest, but similar incidents have 
also occurred in Budaors. Sopron or Debrecen, for 
example 
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“The conflicts do not have their origin in partisan 
politics,” according to a statement by Terez City Repre- 
sentative Vilmos Heiszler, and it appears that this state- 
ment also applies to the rest of the districts. In reality, 
mostly the liberal factions initiate the dismissal of their 
liberal leaders. They support their arguments by 
claiming that the mayor 1s unfit, asserting that he had 
acted arbitrarily, that he had disregarded or vetoed the 
resolutions of the general assembly, or that there 1s a lack 
of commonality of thought. Peter Szentgyorgyvolgy:, the 
regional pretect overseeing the functioning of the auton- 
omous local governments of Budapest, however, 1s not 
concerned about the mayors’ scandals. In his view the 
lack of adequate competence on part of representatives 
causes the greatest concern: From a practical standpoint 
every seventh resolution requires a review of the legality 
of action, and a few decrees promulgated by the 
Budapest General Assembly had also been found to be 
unconstitutional. Accordingly, in many instances, not 
only the fitness of mayors comes into question, but also 
the fitness of local legislative bodies 


Gallup Poll: Hungarians Oppose Gabcikovo Dam 
YC HO7TISC Budapest NEPSZABADSAG in Hungarian 
6 Jun 92 pp 1, 6 

{Article by Lajos Geza Nagy: “No Need for a Power 
Plant at Bos’ | 


[Text] Two-thirds of the adult population ts interested in 
the debate over constructing a power plant at Bos 
[Gabcikovo]. Nine out of ten interested persons are 
aware that the Hunganan government opposes the con- 
struction of the power plant, and every second interested 
person believes that the government 1s not going to be 
able to prevent the Slovaks from building the power 
plant. More than two-thirds of the interested persons 
express personal views opposed to constructing the 
power plant. Seven out of ten opponents of the power 
plant would maintain this position even if the failure to 
construct the power plant “resulted in a significant 
detenoration of Slovak-Hungarian relations,” or, if as a 
result of such failure “large reparations would have to be 
paid by Hungary.” If, however, the failure to construct 
the power plant “resulted in a deterioration of the 
situation of Hungarians residing in Slovakia.” every 
second opponent of the power plant would continue to 
maintain his or her position opposing the construction, 
and every second person would discontinue his or her 
opposition 


These are the most important findings of the public 
opimon survey of a 1,000 person sample representative 
of the country’s adult population conducted by the 
Hungarian Gallup Institute between 14 and |7 May 
1992. as commissioned by NEPSZABADSAG 


The Hungarian-Slovak dispute over the construction of 
the Bos-Nagymaros hydroelectnc plant has been the 
subject of news report and commentaries on television 
radio and in newspapers for months 


This issue has 
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preempted all other problems by early May, and has 
become one of the most important news items. NEPSZ- 
ABADSAG reported on 8 May, a week before the Gallup 
survey, that “the government has cancelled the Bos- 
Nagymaros agreement.’ A further review of NEPSZA- 
BADSAG indicates that on 9 May the newspaper 
reported that “Carnogursky 1s still pondering the 
response”, on || May: “Pozsony [Bratislava] 1s not 
willing to negotiate a new treaty”, 12 May: “Pozsony 
does not believe in negotiations’. and on 13 May: “Calfa 
and Madi—Statements Concerning the Dam.” On 14 
May, the day when the survey began, a NEPSZA- 
BADSAG report appeared with the title “Madl: We Will 
Soon Deliver a Document Terminating the Agreement” 
on 15 May a headline reported a “Last Minute Turn- 
around in the Bos-Nagymaros Case—There Will Be 
Negotiations’: and on 16 May NEPSZABADSAG 
reported: “Bos Negotiations: Contra, Recontra— 
Budapest Finds Monday as Too Early a Date.” The 
closing step took place on 20 May, following the conclu- 
sion of the public opinion survey, when NEPSZA- 
BADSAG reported that “We Will Terminate the Agree- 
ment Effective 25 May.” based on an announcement to 
parliament by the minister without portfolio 


Deviating from the customary practice, in this instance 
the Gallup survey did not ask people to provide their 
sources of information relative to this issue, but instead 
people were asked about the extent to which they were 
interested in “the dispute concerning the construction of 
the Bos power plant.” On a scale of one to five, with five 
representing “very much interested.” and one repre- 
senting “no interest at all,” one-fifth of the people (2! 
percent) ranked themselves in the highest category. No 
one designated his level of interest by choosing the 
lowest category. The respondents average “intensity of 
interest indicator” of 3.76 indicates that the public 1s 
seriously preoccupied with the fate of the Danubesour 
All this 1s not contradicted by the fact that almost 
one-third of the people (29 percent) has failed to define 
its level of interest by saying “I do not know.” 


In viewing the populace as a whole, one finds that 62 
percent of the people are aware that “the Hungarian 
Government 1s opposed to constructing the power 
plant.’ Considering only those who expressed any level 
of interest in the issue (709 people). this ratio 1s far 
greater: nine out of ten people (or 87 percent) are aware 
of the government's position, and only 7 percent believe 
that the government 1s supporting the idea of con- 
structing the power plant 


A relatively large uncertainty exists as to whether the 
“Hungarian Government ts going to succeed in per- 
suading the Slovaks not to build the Bos power plant.” 
Irrespective of whether one views the populace as a 
whole, or only those who identified themselves as having 
any level of interest, the majority (41 percent [as pub- 
lished—not a majority] and 57 percent respectively] 
believes that the government 1s not going to succeed in 
this respect. Fourteen percent and 20 percent respec- 
tively are convinced of the opposite. One-quarter (23 
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percent) of the interested persons express their sense of 
uncertainty by choosing “I do not know” as the answer 


Half of the populace, and 69 percent of the interested 
persons is opposed to constructing the power plant 
Within the latter group, one-fifth (21 percent) of the 
respondents takes the opposite view and one-tenth has 
no firm opinion or does not state such its view 


Seventy percent of those opposed to the power plant (487 
persons) would maintain their view even if the failure to 
construct the power plant resulted in a “deterioration of 
Slovak-Hungarian relations.” and almost the same 
number (67 percent) would do so even if “Hungary had 
to pay a large amount of reparations as a result.” 
One-fifth of those opposed to the power plant (22 
percent and 20 percent) would not agree to pay that 
price. Fifty-nine percent of those who oppose the power 
plant would not change their views, even if the preva 
lence of the Hunganan position would “evoke the dis 
approval of West European countries”. more than one 
quarter of these (29 percent) would “retreat,” 1f that were 
the case. Those opposed to constructing the power plant 
are divided regarding risks involved in possible negative 
changes in the lives of Hungarians in Slovakia. They 
would maintain, alternatively change their positions in 
almost equal proportions (41 percent and 43 percent) A 
“threat of war” would represent too high a price to a 
significant number of the opponents (66 percent). but 
one-fifth of the opponents (22 percent) would take even 
this risk, just to prevent the construction of the power 
plant 


Minister on Privatization Progress, Options 


Privatization ( onference 


YC H07624 Budapest FIGYELO in Hungarian 
25 Jun 9? pp 1, 21 


[Article by Ervin Zsuborn: “End-ot-Century Final Sale 
Tender Care Instead of Acceleration’ | 


[Excerpts] As we go to press. parliament has passed only 
the law on entrepreneurs’ property remaining perma 
nently in the state's ownership. the vote on the drafts of 
two other laws has yet to begin. The parties in the 
opposition tailed again to make any essential changes in 
the text of the law. Along with the discussion of the law 
in parliament, you can read about two conferences and 
the planned leasing concept im the articles concerning 
privatization printed on page 21. | passage omitted] 


A reduction in the issuing of currency, the inflation, and 
unemployment. At the Second National C onterence on 
Privatization, Tamas Szabo. minister without portfolio 
pinpointed these three areas of tension as the most 
paintul, though unavoidable, concomitants of the econ 
omy 's transformation 


The question 1s, 1s it possible to release these tensions 
the seventy of which have been seriously underest: 
mated. In connection with thrs matter. acceleration 1s 
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sometimes mentioned as a soluuion, something which 
might come into question theoretically, but hardly in 
practice, because it would endanger all the results which 
have been achieved so far On the other hand, the 
economy is moving and there 1s hope, in Tamas Szabo's 
opinion, that it will solve the problem of assuming a new 
course on its own. This spontaneous movement of the 
economy can be fostered by providing “tender care” for 
processes which are already in progress. For instance, by 
making up for institutional shortfalls at the carhest 
possible moment: The turther development of the 
sysiem of guarantees, the establishment of a system of 
mortgages, and the improvement of conditions tor loan: 
Steps can be taken in the area of the infrastructure. as 
well, which, though they do not amount to intervention 
will promote modernization 


Generally, privatization 1s said to be slow. According t 
Tamas Szabo. the issue of speed in itself cannot really be 
analyzed. the real question 1s, at whal pace the economy 
can absorb the new structure of ownership. of privat 
property. A greater probiem is the limits on demand. lr 
this area certain steps can be taken towards acceleration 
without endangering the balance Privatization leasings 
(for details, see boxed article). leasing 
ment plans. and possibilities for employees and man 
agers to acquire shares in their companies. al! serve the 
purpose and provide hope that a portion of the savings 
by the population which has been passive so tar would be 
used to acquire property 


ptions, instal! 


Another problem is the structure-conserving effect of 
privatization. So tar. the process does not promot 
modernization. Newer steps are needed to increase con 
petitiveness, as well. Further decentralization. such as 
the extension of self-privatization 


pose well 


could serve this pur 


The fact 1s that by the end of April. of the nearly 2.00 
State-owned companies, about 292 became corporations 
during the last two years (63 of them by 
privatization, 200 through privatization on the inves 
tors imitiative, and 29 on the active initiative of the 
state). The number of conversions in progress is over 
600. As Lajos Csepi, managing director of the Stat 
Property Agency [AVL] pointed out. if (and only if) 
there 1s no buyer who can pay cash, the AVL will gladly 
consent to any form of purchase on easy terms. because 
it knows that state-owned property without a prope: 
master 1s the worst form of ownership 


way of sell 


lt 1s a difficult task to determine what should become of 
the inventory of property which has been left with the 
AVU for strategic reasons, or for lack of buyers. At the 
moment, according to Director Peter Kazar, about 7U! 
billion formnts worth of property 1s at the AVU's disposal 
This amounts to approximately 65 percent partial own- 
ership by the companies involved. According to an 
existing plan, about 420 billion tornts worth of this 
property would be taken over by the State I rustee, Inc 

and thus the AVL would have to manage a portfolio 
worth approximately 300 billion torts. According to 
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present plans, it would do so in a way that would 
contorm to the goals of privatization 


From this package, about | 20 billion forints worth of 
property can be regarded as already under privatization 
.¢., Negotiations are already underway with potential 
buyers. Over and above this, property worth roughly 4-5 
billion forints 1s about to be handed over to trustees, and 
so far property valued at 3-4 billion forints is intended to 
be devoted to create corporations or raise the starting 
capital of already existing corporations (this latter item 
can eventually amount to tens of billions) 


A considerable portion of the inventory will be used up 
by various instances of transferring property For 
instance, this year Social Security will have to receive 
100 bilhon fonnts, and some time later another 200 
billion (from the present volume of property. approx: 
mately 65 billion can be set aside for this purpose). the 
property will not be handed over to Social Security 
directly, but rather the income from its sale should 
insure investment possibilities for the Social Security 
administration. About SO billion formts will be set aside 
for purposes of compensation 


So far privatization has been characterized by an onen 
tation towards income, something which favored prima 
rily foreign investors because domestic demand has been 
slim (so far, 80-85 percent of privatization income has 
come from foreigners, although even so. let us add 
foreign capital's share in Our economy amounts to only 
about 3 percent). Thus, privatization did not really 
contnbute to the creation of a domestic property -owning 
middle class. For this reason. too, we must strengthen the 
acquisition of property by employees and managers. as 
Imre V. Csuhay has said. The prime minister's privat 
secretary emphasized that the chastisement of sponta 
neous privatization is over. indeed. the government 
needs the managers’ participation in privatization 


Parliamentary Proceedings 


Y2C H0762B Budapest FIGYELO in Hungarian 
25 Jun 92 p 21 


[Article by G. K 
127") 


“Shall We Omit Paragraphs | through 


[Text] “For the Association of Free Democrats [SZDSZ| 
it 1S Still questionable whether there should be a State 
Trustee, Inc. at all. As you can see, point | of the 
committee's report contains a proposal by Karoly Lotz 
Matyas Eorsi, and me, which maintains that the title and 
paragraphs | through 32 should be omitted, only through 
32, because there are no more,” said Attila Karoly Soos 
among other things. during last week's discussion in 
parliament on the state's entrepreneurial property 


By the time you read this, parliament will probably hav« 
passed laws on the issue—we gave detailed information 
on the proposals for the laws in issue || 
paper—and, as we know, this proposal, which was not 
even supported by one-third of the representatives. will 


199) of our 
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not be found among the accepted modifications. The 
SZDSZ representatives who pul forward the motion 
could expect no more because they initiated several 
other modifications, also unsuccessfully, together with 
the Smallholder Pal Dragos and the independent Janos 
Palotas, an uncommon combination 


That the property remaining permanently in state own 
ership would be determined by the government and not 
by parliament was criticized not only by the parties of 
the opposition, bul also by Pal Dragos. a representatis 

of the Snallholders Party. and Nandor Rott, representa 
tive of the Christian Democratic Party However, ther 


proposals for modification, handed in separately. als 
received no support in the discussions by the comn 
tees. Other proposals tor modifications drawn up by 
representatives of the opposition. which attempted 
prevent the work of the State Trust Iron 
becoming a part of the government activity and | 
hinder the financing of political goals by ftoundat 

are also thought-provoking However. th annot 
expect these to be accepted th 


Leasing Concept 
YC HO62C Budapest FIGYELO in Hur 


iArticie Dy Zsubor Privatization Leasing 


[Text] One of the clearest limits to privatization ist 


sim domestic demand The AV [State Propert 


Agency] will soon atiempt increase Gemand by the 
introduction of privatization leasing. a ncept to ™ 
discussed by the government. from whict hope 
increase the sale of low income. State-owned companies 
which are not very attract ! gn but whict 
have a potential for improvement 

As in traditional instances of leasing. the leased ob 

in this case, the majority portion or totality of a stat 
owned company s shares—becomes the property of the 
lessee (who exercises all corporate mghts except for that 


of sale). but until the lease expires. or the leasing fees are 
paid in their entirety, the proprietary mghts remain with 


the lessor. in this case the State Property Agen 


Ihe group of compamies which can be sold in this 
tramework will be designated by the AVL (as was the 
case with self-privatization) Ac« 
plan, in the first round. compamies having capital whict 
does not exceed S00 million torints would participate ir 


ording to a preliminary 


the program, but in particular only if they could 1 hy 
sold tor cash 

The right lo lease individual pa Kages of shares can 
acquired by domestic natural persons. or groups or such 
persons, through bids. In other words. corporations. legal 
entities, and foreigners cannot participate in the pro 


gram. The AV regards as potential -ustomers primarily 
groups consisting of (he Management and employees ol 
the companies in question. The 


the one wh 


winner of the Dids will hx 


hye vona navy k at i eptani nial 
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reorganization, undertakes the highest leasing fee for a 
given term of the lease. An important element of the plan 
is that the company can account for the payments of 
installments as extraordinary expenditures, i.¢., they do 
not have to be paid from profits. The lessee also agrees to 
preserve the company’s property, to have its books 
audited once a year, and to leave potential dividends in 
the firm (the AVU agrees to the same) 


According to the plans, the length of the term will be 
determined by the value of the property. Up to a value of 
50 million formnts, the term can be at the most five years, 
up to 100 million fornts, six years, and above that, at the 
most eight years. Because of inflation, the installments 
will be increased once a year (the rate of increase will be 
based on 60-80 percent of the central bank's prime rate) 
Payments can be made semiannually or in shorter inter- 
vals. As a favor, in the first year only SO percent of the 
payments will be due 


The lessee must have a guarantee for the entire duration 
of the term of the lease amounting to at least the value of 
the installments to be paid in the first year (approxr- 
mately 6-10 percent of the entire leasing fee). There 1s no 
need for prepayment. The lessee is entitled to make 
prepayments, or even pay the entire leasing fee at once 
but strictly from outside sources alone. in such a case, or 
at the end of the term of the lease. the leased object 
automatically becomes the property of the new owner 
However. if the lessee cannot fulfill his obligations as 
determined by the contract (eg. a loss of property 
occurs), or if he 1s unable to pay the entire leasing tee 
during the term of the lease. the AVU 1s entitled to 
dissolve the contract immediately. and to sell or lease the 
portion of the property to someone cise durng the 
process of reaching a final settlement 


In the case of a successtul venture, the new owners have 
an obligation to pay individual income tax based on the 
acquired value of the property. The terms of taxation 
applied to this case will be the same as those applying to 
employee shares which have been acquired tree of 
charge. Namely. the actual tax will only have to be paid 
on imcome trom the potential sale of the portion of the 
property in question 


( reditworthiness Questioned 
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Is the Employee Shared-— )wnership 


yer 


[Article by E Zs 
Program Going To Be ( reditworthy 


[Text] The Employee Shared-Ownership Program 
[ESOP] (the most important basic principles of which we 
pubi:shed im the last. 1992/25. sssue of FIGYEL©) 1s 
very mice, very good. but it will hardly be casy to 


implement in reality This fact was revealed. among 
other things. at the national conterence following the 
acceptance of its method by parliament 
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To be sure, many nice things can be said about the 
ESOP: for instance, that in the United States, which has 
a tairly well-developed market economy, more than 
10,000 companies are partially or completely owned by 
their employees, and most of these are successful enter- 
prises, that there is no political democracy without 
economic democracy, t.e.. that the number of small 
proprietors must be increased, and the ESOP 1s a good 
way of doing this, that valuable jobs can be saved if the 
companies are purchased by the employees. And so on 
However, two things must not be forgotten. For the 
employees to buy the firm on favorable terms, it must be 
sold to them (1.¢., not to others). On the other hand. a 
purchase on favorable terms must be financed by 
someone. And this is where the trouble begins 


As far as the seller's critena are concerned, Lajos Csep 
managing director of the State Property Agency [AVU} 
declared at the conference that the most important task 
of privatization in Hungary 1s to increase the efficiency 
of national production by finding new. responsible 
owners interested in profit’ The other important basi 
principle is that privatization should occur on the open 
market, under conditions of competition. Consequently 
however much the Employee Shared Ownership Pro- 
gram is an important and welcome possibility. 1 must fit 
into the present framework. and bids for purchase 
obtained in this way must be prepared to be measured 
against competition. Thus. initiatives towards ESOP’s 
are welcomed by the AVL. but they will only be accepted 
if there 1s no better bid (1.e.. one that would pay cash 
immediately). Of course, this 1s only true for state-owned 
companies, when privately owned companies are pur- 
chased in the framework of an ESOP (the possibility 
exists for this. although « will hardly be a frequent 
phenomenon). then naturally it 1s the owner's mght to 
make a decision about the transactior 


Be thal as it may. money ts necessary for the ESOP. too 
and tor this reason banks occupy a key position in the 
method's ability to function. Financial institutions are 
interested im this new opportunity. said Miklos Pula: 
first secretary of the Banking Association. bul numerous 
questions of deta: must be clarified 


From a financial point of view. and there 1s no room for 
sentimentality here. the most important document is a 
feasibility study. on the basis of which banks will believe 
that an enterprise has a future and wil! be able to pay the 
instaliments. If the plan ts not convin ing enough. the 
banks will hardly agree to give credit for even |0 years 


Let us consider a case in which state property 
chased on credit in the framework of an ESOP In sucha 
case. the bank of commerce finances the transaction 
from a refinancing loan by the Hungarian National Bank 
[MNB]} Let us see who risks what im this case The 
individual employee who obtains a share of the property 
through the ESOP organization basically only risks his 
own obligatory principal which amounts to 2 percent in 
the case of a share of property worth up to one million 
formnts. .¢. 20.000 tonnts (over million formts it 1s 
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only 20 percent) The seller (in this case. the AVL) 
actualiy risks nothing, because he receives his money al 
the beginning of the transaction. Thus. the risk (between 
80 and YS percent) lies with the bank of commerce 
which will have to pay back the loan to the MNB in all 
events, to do so in case of mussed instaliments. bank 
rupicy, or failure. it will have to take out loans at the 
interest rates prevailing on the market. Undoubtedly the 
banks will think ten times about which ESOP initiative 
they will finance 


Moreover. even demanding security will not be reas 
suring cnough tor the bank. because if the ESOP organ: 
Zauion Cannol pay. it will only be because il 1s in grave 
difficulty. and in that case the package of shares withheld 
as security will not be worth much. The problem can 
basically be solved by a state fund of guarantees, which 
can assume a part (hall) of the msk by the bank of 


commerce 


Continued State Property Management Discouraged 
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{Article by Istvan Tompe. former State Property Agency 
managing director We Had Faith in What We 
Believed. What Has Happened Is What We Have Expe 
nenced | 


[Text] Last week parliament adopted laws pertaining 


the Siale t mire pre neUuria pr ry riy ( Jur aul Ww he ir 

managing director of Atl [State Property Agency] 
toda the nairman and president i the DAIWA WAR 
€ orporation, anaiy rs he various possille alternatives tor 
lemporary property management /n the end he conclude 


that the state. as a manager. should remove itself guicaly 
from (he mpetitive sphere even if ut is forced to Stay there 
as (he 


iv rier 


The concept of state property management is not new A 
sernies of debates conducted in | 989 by a small group of 
people in the state administration 1s most closely related 
to the present situation. at that time. in addition to 
privatization. the tate of state property not yet privatized 
had also been discussed 


Why should we have believed that the state, that was 
unable to act with proprietary solicitude as a result of its 
depressing monopoly over ownership and management 
would suddenly be able to do so in response to the 
beginning of privatization’ We also established other 
hypotheses. (Ine of these was to establish the primary 
purpose of privatization as exchanging the bad master 
for a good masicr. even if the latter was unable to pay 
right away After several vears of expenence a tor 
menting decisionmaking and regulatory dilemma con 
tinues to prevail in a surprisingly broad segment of the 
competitive sphere | he yuestion is whether changing 


owners without selling the property. alternatively, own 
ership change by virtuc ft selling property is more 
appropnat 
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We had taith in what we believed, what has happen 
what we have capernenced. [he tact 1s that the cap 

of interest by foreigners was not followed by a: 

ment initiative of the same intensity A Lolet pr 
are for sale in the region, and to top it off. the lars 
enterprises of neighboring countries. making 
progress toward a market economy than we di 
became more desirable tarects for investment if! 
other bul the possibility to 
given market share Investors were trequet 
by the high prices asked by Hungarians. and th 
bankruptcy continues to deter many 


simuitaneou 


Iwo | ypes 

Iwo forms of property managen : 

competitive sector (ne is property manag 

by delaved privatization. th ther type perta 
upgrading of enterprises slated | matt 

under state ownership prior to the u it 

zation. Al present the first type domuina } ‘ 
on a virtually caciusive Das ( ases wi 

out amid attempts to privatize are being ans! 
another unit of the state for property manag 
nevertheless the goal continucs to be an in 

Not too many upgrading and structura ! 
programs Nave Deen discussed so far (in th r 

in the course of lengthy wanting period } 
notices that only the entrepreneurial pa fae 
enterprise disappears. while the stat mm 

not move. There 1s a ereat threat tha r 
lo property Management 

applies to the remova hoth on ih 
business connections from enterpris 

In cases inv ving firms that cann he sold | “ 


mostly in corporate forms in which the stat 
overwhelming majority of the stock t! 


ences a suddenly increased responsibility | nZone 
management. as compared to other torms 
such as places where enterprisx inciis manag 


enterprises. The state does not lik 
decisions, bul it 1s inclined to restrict in many way 
decisionmaking authority of cxrsting enterpris inag 
ment bodies We cannot 
nothing to be afraid of But management ha 

to be afraid of Due to the tact that privatizat 
so near yet delaved. the much-needed int 
Structural transformation programs siow down |! “ 
owner will want to see something different any~ 

they say}, and expense and personne! reduct 
fail to materialize (let the new Owner dismiss | 


even say (that 


, . 


Many regard these events as an aut! al 
mantic an enterprise. to let the enterprise det ral 
and often as irresponsible action on part of managcn 


(hers. however. believe thal enterprise manager 
tinue to pull the ores despite their wT ul ort IT ‘ 


boat without direction. in which the captar ntentions 
are unknown The truth is somewner 
find that both of these situations exis! 
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“hat is the Difference’ 
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Slaic, a privatization environment trendly to the entre 
preneur. and by enforcing certain conditions regarding 
properly Management 


Entering into management contracts should be made 
possible im cases imvolving certain medium-size and 
large enterprises which cannot be sold immediately In 
such cases one should start out trom the program to be 
implemented The entrepreneur supposed to implement 
the program would be contracted by the AV for a fixed 
fee. or the entrepreneur could receive a commussion 
based on the extent to which he was able to implement 
the program. and an option to buy if the enterprise is 
sold later Quite naturally. thes concept could be applied 
not only during the penod preceding privatization. but 
also with respect to firms remaining under long-term 
Stale ownership 


The above-listed. as well as other methods using a 
sumiuar approach would help the state to remov iselt 
quickly from the competitive sphere as master and 
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manager. even i! il was forced 

enterprise Transitional property manag 
privatization methods could De used 

basis if the state comssstentiy endeavor " 
agement advantages. in addition | i 
lion revenues in Ihe period preceding p a 
master of an enierprix sd De changed 


. n.4 4< 
; 


ownership changes im severa 
the competitive sector 


Today's active enterprise manag . 
the lead actor in privatizatior a mp2 
management Members of this stra 
cannot be avowed The ipern ma 
usetul not only within th pects 2a 
aiso in other enterprises. incidenta 

the ncepl | tempora 

hecomes widespread. these peor 4OU 
seives in 3 COMpetitiy situation ™ 
property Management progran + 
enterprise Manager: 1G atso© Part 


w July 


199) 
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POLITYKA Weekly News Roundup: 21-27 Jun 92 
YE POS424 Warsaw POLITYKA in Polish No 26, 
27 Jun 92 p 2 


[Short items from the columns “In the Country” and 
“Opinions” | 


[Excerpts] [Passage omitted] 


From a statement by the editorial office of ARKA and a 
group of intellectuals: “A political coup, accomplished 
with a view to defending the agents of communist 
‘special services,’ was confirmed in the Sejm on the night 
of 4-5 June. The government of Jan Olszewski, which 
had the courage to begin the politically necessary and 
morally justified uncovering of the past, as agents, of 
individuals responsible for leading the Polish state, fell 
victim to the coup (...)."” Among others, Zbigniew Her- 
bert, Jakub Karpinski, Marek Nowakowski, Prof. Jan 
Prokop, Jaroslaw M. Rymkiewicz, Tadeusz Szyma, and 
Prof. Jacek Trznadel signed the statement. [passage 
omitted] 


“Lighter.” As spokesman for the president A. Drzy- 
cimski announced, an SB [Security Service] agent under 
this cover name “has been active for many years in 
Polish and emigre political life, and played a very 
important role in it, being an agent of a foreign intelli- 
gence service.”’ In the Seym, they have begun to associate 
the cover name “Lighter” with the person of Zdzislaw 
Najder, adviser to Prime Minister J. Olszewski. Radio 
Free Europe has interviewed Najder over the telephone, 
asking him, among other things, about the similarity 
between his departure for a foreign trip with information 
that “Lighter” left Poland on Thursday night. Najder 
explained that he left on Tuesday for his villa in Bur- 
gundy “to take care of personal business and write a 
preface to Lord Jim.” GAZETA WYBORCZA took yet 
another interview with Najder: He stated that he has 
never been an agent of a foreign intelligence service, and 
that he would return to the country within a couple of 
days (GAZETA WYBORCZA, 17-18 June). Asked about 
the goal of his conversation with SB agents 34 years ago, 
he said, among other things: “I wanted to find out what 
they knew and warn the people. | declared that I would 
not provide any information about my frends.” 


The NOWY SWIAT daily, which appealed to readers 
and sympathizers for financial support when the period- 
ical faced a time of trouble, has published a calculation: 
Some 881 individuals have donated funds coming to a 
total of 697 million zlotys, of which “an anonymous 
group of donors” has sent almost 500 million. After 
former editor in chief Piotr Wierzbicki quit the editorial 
office, 10 people resolved to pick up their money in 
person, in addition, 26 people demanded returns by by 
mail. More than 14 millon zlotys have been returned. 


From CBOS [Public Opinion Research Center] surveys 
(early May): What will the result of participation by 
foreign companies in the management of our enterprises 
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be for the Polish economy? Most of those polled, 37 
percent, believe that it will be bad rather than good; 28 
percent believe that it will be as good as it is bad; 17 
percent that it will be good rather than bad. Eighteen 
percent do not have an opinion. A question was asked 
about the sale of shares of privatized Polish enterprises 
to foreign nationals: Eight to 11 percent came out against 
selling to the Americans, French, British, and Japanese, 
18 percent against sales to the Germans, 30 percent 
against sales to the Jews, and 36 percent against sales to 
the Russians. 


Americans (CPC International) have purchased 80 per- 
cent of the stock of the Poznan company Amino, the 
second largest food concentrates plant after Winiary. 
The work force will buy the rest (one share costs 34 
million). The Americans will pay $8.8 million, and will 
invest $17 million in the plant over five years. 


A referendum to recall the City Council in Zamosc 
ended in a fiasco. A mere 14.22 percent of 42,000 people 
who have a vote took part. At a minimum, 30 percent of 
those who have a vote should have voted for the results 
to be binding. [passage omitted] 


Father Jozef Tischner: 


‘Personally, | am particularly gratified by one thing. Do 
you remember the way it used to be? When the Commu- 
nist Party wanted to cleanse itself of various accusations 
it indicated that it was not to blame, but rather the 
security administration which had ‘escaped’ its control. 
Did that proven pattern also occur to the proponents of 
decommunization? Once again, only the ‘circles’ of the 
administration in question are to blame. The difference 
is that they are not the ones who read reports but those 
who reported. 


“I am profoundly grateful for a contribution to my 
favorite theory of ‘Sovietization’ of our political imagi- 
nation.” (GAZETA WYBORCZA, 17-18 June) 


Tadeusz Stanski and Romuald Szeremietiew, in a Letter 
to the Members of the Confederation for an 
Independent Poland [KPN];: 


“We, the founders of the confederation, who have led it 
and have spent several years in prison for such activities, 
are writing to you. We have left the KPN because, in 
addition to other considerations, we did not agree to the 
confederation becoming the private property of the 
Moczulski family, a blind instrument in the hands of the 
‘leader.’ We were silent for many years, believing that 
squabbles and arguments within the independence- 
minded camp should be avoided. However, the behavior 
of the KPN Parliamentary Club, in the course of voting 
on the proposal to depose Prime Minister Jan Olszewski, 
forces us to speak up. 


“We declare that the KPN Parliamentary Club acted 
despicably, succumbing to the will of Mr. Leszek Moc- 
zulski. It became an ally of the Communists and the 
supporters of the ‘thick black line’ [Mazowiecki policy of 














JPRS-EER-92-098 
W July 1992 


nol pursuing revenge against Communists}. (...) It turned 
out that the proindependence program, because of which 
those deputies ended up in the Seym, was hollow rhetoric 
and electoral deception. 


“We are convinced that Mr. Leszek Moczulski and his 
collaborators do not deserve to be called independent- 
minded (...) 


‘Members of the KPN should draw conclusions from the 
KPN leadership's position. They should leave the KPN 
or change the leadership of the confederation.” (CZAS 
KRAKOWSKI, 17-18 June). [passage omitted] 


POLITYKA Weekly News Roundup: 28 Jun-4 Jul 92 


Y2EPOS42B Warsaw POLIT YKA in Polish No 27, 
4 Jul 92 p 2 


[Short items from the columns “In the Country” and 
“Opinions” | 


[Excerpts] Chairman of the National Bank of Poland 
Hanna Gronkiewicz-Waltz officially announced the 
redenomination of the zloty and the exchange of the 
tender used to date. The exact timing of the measure will 
be announced within three months. “We will simply cut 
three or four zeroes off the numbers. Nobody will lose in 
the course of the exchange, not even those who keep 
money ‘under the mattress.” Old bills will continue to 
circulate for a period of time, along with new ones.” 
There will be eight new denominations; the 200 zloty bill 
will be the highest. Views of Polish cities will appear on 
the bilis instead of portraits. [passage omitted] 


The National Commission of the NSZZ Solidarity held 
the second part of its congress in Lodz. For the most 
part, trade union affairs were considered. A resolution 
was adopted according to which the social teachings of 
the Catholic Church were recognized as the theoretical 
basis for the strategy and tactics of Solidarity. Two new 
deputy chairmen, Jan Halas (the Gdansk region) and 
Janusz Palubicki (the Great Poland region), were 
elected. Marian Krzaklewski was elected chairman a 
week earlier in Gdansk. 


Still more participants in the events faced the extraordi- 
nary commission of the Seym which is examining the 
implementaiion of the so-called lustration law. Miec- 
zyslaw Wachowski and Andrzej Drzycimski, secretaries 
of state in the Presidential Chancellery, denied that A. 
Macierewicz was blackmailed in the Belweder [pres)- 
dent’s residence]. Father Franciszek Cybula, the presi- 
dent's chaplain, also denied that. A. Macierewicz showed 
up for the commission hearing but refused to testify: “I 
will not be able to give to the commission any infi.rma- 
tion or names that constitute state secrets until the 
commission finds the source and individual who 
removed and gave toa TRYBUNA journalist a complete 
stenographic record of testimony by Piotr Naimski, the 
former chief of the UOP [Office of State Protection].” 
The commission imposed a fine of one million zlotvs on 
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the former Deputy Minister of Defense R. Szeremictiew 
for failing to report for a hearing yet again. At a meeting 
in Wroclaw, Szeremietiew said that hearings before the 
commission are similar to the old interrogations by the 
SB [Security Service]. 


Bad Inclinations. K. Krol (Confederation for an Inde- 
pendent Poland) accused A. Macierewicz of “preparing a 
list of members of parliament and other politicians who. 
in the opinion of the secret services of the Ministry of 
Internal Affairs, belong to the so-called sexual minority.” 
“I was aware of many dirty tricks to which the SB 
resorted, but I did not expect someone to draw on the 
dark past now.”’ In turn, A. Macierewicz rejected the 
accusation: “Information which is being spread by K 
Krol, to the effect that | compiled some kind of list of 
people associated with homosexuals, is a lie. One may 
only wonder why Mr. Krol resolved to focus on this 
topic.’ [passage omitted] 


In the second | 0-day period of June, prices for foodstuffs 
were lower by |.4 percent overall than in the first | 0-day 
period, including prices for fruit and processed fruit, 
which were |.6 percent lower. However, prices for bread 
and flour increased (by 2.1 percent). 


GAZETA BANKOWA (21-27 June) carries a super- 
ranking of Polish Banks. The Bank of Commerce SA in 
Warsaw ranks first; the Silesian Bank SA ranks second 
and the General Credit Bank SA ranks third. The authors 
of the ranking rated 137 Polish banks on the basis of the 
size of proprietary capital (the Bank of Commerce—3.8 
trillion zlotys). 


Difficulties with the supply of fuel in southern Poland 
have led to a decision to reduce the turnover tax 


TRYBUNA 1s threatened with a trial for violating regu- 
lations on the protection of state secrets. Excerpts from a 
stenographic record of the proceedings of the Sejm 
commission examining verification procedures were 
published in two issues of the newspaper. An extract 
from the testimony of Piotr Woyciechowski. chief of the 
research department of the Ministry of Internal Affairs 
(this section leafed through the files of SB collaborators): 
“I am 26 years old. Let us say | am an astronomer by 
education. | am in my fifth year. | am finishing my 
studies at precisely this moment..... The section in 
question was set up on the order of Minister 
Macierewicz toward the end of February of this year. In 
1990, Woyciechowsk: tned to obtain employment with 
the UOP [Office of State Protection], but he was turned 
down. One of the deputy members of the commissions 
remarked to P. Woyciechowski, who was testifying 
‘Perhaps nobody has told you this yet, but I think, all of 
us here think, that chewing gum while testifying betore 
the parliament ts as inappropriate as can be. It would be 
good of you to leave and return without this chewing 
gum.” [passage omitted] 
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Andrzej Celinski, Senator: 


“I brought to Plock between $25 million and $30 mil- 
lion, | may say ‘with these very hands.’ This is nota lot 
However, if each of 100 senators brought $20 million— 
on the average, because | am kind of an average sena- 
tor—it would be $2 billion. (...) Let Mr. Bender from the 
ZCHN [Christian National Association] run to get the 
money rather than engage in disciplinary proceedings 
against me for offending someone. (...) You know, I stay 
in the Senate at meetings for more or less 20 minutes. | 
come there to be polite, to show myself, and then | leave 
because | get mad (...) So, | sometimes envy some of the 
senators, when | see how well rested they are, how they 
talk for hours on end, how they are not in a hurry to get 
anywhere, and how they do not even look through 
papers, going instead to receptions and those parlhiamen 
lary excursions.” (In an interview to Barbara Matoga. 
DZIENNIK POLSKI, 3 June) 


Tadeusz Khonwicki, Writer: 


“In 1968, the intellectual elite were in a position to go 
against the militia nightsticks to defend Deady [Fore- 
fathers Eve, a play by [9th-century epic poet Adam 
Mickiewicz, with strong anti-Russian overtones}, pro- 
duced by the National Theater. More than 20 years later 
my “Lawa’ [Bench]. based on the same “Dzeiady” by 
Mickiewicz, played to virtually empty cinemas. | do not 
know whether anyone would want to pay money for a 
movie by Konwicki. Ours will become provincial cine- 
matography, returning to the models of the interwar 
peniod: “Is Lucyna a Girl’. “Robert and Bertrand,” 
“With Ada You Better Not.’ We should reconcile our- 
selves to the fact that actors will not be anybody's 
darlings anymore; nor will they legitimize any power 
Many actors have difficulty handling this, they are 
frustrated, and they miss the days of glory” (From a 
Statement to KURIER ZACHODNI, 5-11 June) 


Andrzej Kolodziej, Former Solidarity Activist and 
Founder of “Fighting Solidarity”: 


“Destroying the myth of Walesa may lead to an unpre- 
dictable demise of all state-building concepts 


“I believe that this 1s erroneous reasoning. Poland needs 
not only decommunization, but also de-Walesization 
Members of the existing political elite, appointed by 
Walesa, use their own positions only in order to set 
themselves up well. They take positions over from one 
another while pursuing the same policy. Only recently 
did Jan Olszewski begin to talk about this and counteract 
these games. This is why he 1s not accepted by Walesa to 
such a degree 


“Preserving a myth in the name of falsely interpreted 
good 1s great nonsense. We have been through that under 
the Commies. Apparent unity for the good of a certain 
idea—what does it mean” In Solidarity. the myth of 


Walesa had to exist for the good of unity. Is this myth to 
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work for the good of the state now?” (In an interview lo 
Zbigniew Creslinski, DZIENNIK POZNANSKI. 19-2) 
June) 


Marek Kurzyniec, an Anarchist From Krakow: 


“Ata time when | was still active in the Movement for 
Freedom and Peace, some people leaned toward th: 
thesis that the army should be volunteer or professiona! 
and have an apolitical nature by design. This theory is 
absurd. There is no army in the world that is politically 
neutral. It 1s always an object of some games. This 1 
shown best by the recent months in our country Along 
with the police, the army 1s the only bastion which has 
appropriate means due to which authorities that are not 
accepted may feel safe” (GAZETA KRAKOWSK A 
June) 


Aleksander Hall, Democratic L nion-FPD [Forum of the 
Democratic Right] Deputy: 


“Poland cannot afford a new war between the go 
ment and the president which 1s as disgracetul as th 
which we recently witnessed. However, it 1s important 
for this person to not just carry out the will of the 
president. The prime minister should be a loyal, but a 
demanding partner of the president. | would like to add 
that | will always help to implement the idea of uniting 
Solidarity forces (regardless of which politician impt 
ments this concept as prime minister) ft 1s 
know that this 1s the only solution.” (In an interview 
Ewa Lukasiewicz, DZIENNIK LODZKI. 24 June) 


ius! that 


POLITYKA Weekly News Roundup: §-11 Jul 92 


92EPOS424A Warsaw POLITYKA in Polish No 28 
11 Jul 92 p 2 


[Short items from the columns “In the Country” and 
“Opinions” | 


[Excerpts] [Passage omitted] 


The Seym passed a draft law on the ratification of th 
treaty of association between Poland and the FC) [Two 
hundred and thirty-eight deputies voted in fay .' 
voted against, and 20 abstained 


At the suggestion of Deputy Jan Rulewski. the Seym 
resolved to not discuss draft laws associated with ab: 

tion during its current session. The Secretariat of th 
Episcopate of Poland expressed its “profound con 
over the issue. A communique released to the press 
stated: “It 1s easy to understand the overal! politica! 
situation in the country and the difficult conditions 


the operation of the Seym while a new government ts 
being formed. However, we must state that a dehat 
concerning legal protection of human life may | 
become the subject of political manipulation yet agai 


| passage omitted] 


The Sopot Research Workshop asked | 000 adult P 
(at the request of RZEC ZPOSPOLITA) “For wh 


would you vote?” Some 18.1 percent wor 
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UD [Democratic Union], 12.1 percent the KPN [Con- 
federation tor an Independent Poland], 8! percent the 
SLD [Alliance of the Democratic Lett}, 7 9 percent the 
Polish Peasant Party, 7.1 percent the NSZZ Solidarity 
5.6 percent the PC [Center Accord], and 5 percent the 
KLD [Liberal-Democratic Congress]. Other parties 
would receive less than 5 percent of the votes. A survey 
taken on 20-21 June suggests that the voter turnout could 
be under 30 percent 


Primate Jozet Glemp received Antoni Macicrewicz, the 
deputy chairman of the ZCHN [Christian National Asso- 
cation} and the former minister of internal affairs. The 
communique on the visit reads: “The current situation 
in the country was discussed, with the need to preserve 
the principles of truth and justice in public life being 
indicated.” A. Macierewicz told RZECZPOSPOLITA 

| felt that it 1s incumbent upon me to express my 
gratitude to the primate for his statements, and the 
communtque of the Episcopate, which has taken up this 
most significant problem associated with verification 
activities. which 1s now facing Poland.” 


Effective | August, the minimal wage will come to 1.2 
million zlotvs 


The rate of refinancing credit was reduced from 40 to 38 
percent per year. This will cause the interest rates on 
credit and investments to tall 


Krs7ysztot © zabanski was dismissed from the position of 
the chairman of the Polish Press Agency by Prime 
Minister W) Pawlak. Chief of the foreign editorial office 
Michal Czarnecki temporarily took over hic -esponsibil- 
ities. As the chief of the Press Bureau of the government 
Stated. “the way in which Czabanski wanted to trans- 
form the agency” became the reason for his dismissal 
“He demanded government money, but did not want to 
recognize the fact that he who pays has requirements.” 


In the press market’ The GLOB 24 daily 1s no longer 
being published. It will be transformed instead into a 
“weekend newspaper” published once a week. ZYCIt 
WARSZAWY 1s being published in a new format and 
with new graphics. (Editor in chief K. Woycicki promises 
a modern daily. more readable than the old newspaper. 
bul at the same time consciously building on tradition.”’) 
The first. double issue of the monthly MEDYCYNA | 
lY. a color magazine, has been published: its price ts 
15.000 zlotys. The chairman of the Joint Stock Company 
Ruch. which distnbutes the press, has changed. Instead 
of Jacek Debski, Wlodzimierz Slowinski was appointed, 
he previously worked as a journalist for GAZETA 
WYBORCZA and RZECZPOSPOLITA, and subse- 
quently was the founder and editor in chiet of 
PYGODNIK CENTRUM (a penodical of the Center 
Accord) The new chairman stated that his political 
views “will not influence the management of the com 


pany in any way.” [passage omitted] 
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Jan Rokita, Deputy of the Democratic  nion: 


“The president has lost this ability (playing the role of 
the supreme arbiter) long ago, to my mind, as a result of 
discharging the presidency very poorly. However, Lech 
Walesa 1s a president elected by a popular vote for five 
years, given the split parliament, a profound crisis of the 
confidence of society in the authorities, and a crisis of 
belief in the reforms, this same Lech Walesa is currently 
the only factor of stabilization in the Polish state 
Western politicians, to whom I talk, always stress that 
they will not lose faith in procapitalist reforms in Poland 
for as long as Lech Walesa is president. | admit that 
under the current conditions, | am a Walesist, but out of 
desperation rather than by conviction.” 


(In an interview by Adam Szostkiewicz, TYGODNIK 
POWSZECHNY, 5 July 1992) 


Grzegorz Polak, Essayist: 


“For some time now, especially after the shametul row in 
Laski [town that refused to allow a shelter for children 
with AIDS]. in the vicinity of Warsaw. increasingly 
harsh accusations have been leveled against the Catholic 
Church, to the effect that it tails to take a stand and does 
little for AIDS sufferers. The voices are indicative of the 
tremendous expectations of our society regarding that 
institution rather than hostility. Their source 1s in the 
conviction that the Church should come to the defense of 
the people reyected by society, and in the beliet that it 
may effectively alleviate social conflicts by using its 
authority. The defenders of children intected with the 
HIV virus would have certainly been satistied had a 
priest or, better yet. a bishop talked to the restless 
residents of Laski. A precedent was already set two years 
ago, when Bishop Alojyzy Orszulik, at the time the 
suffragan of Podlasie. mediated a conflict on account of 
a MONAR [Young People’s Movement to Combat Drug 
Addiction] center in Gloskow, Podlasie, having invested 
his entire authority. and calmed down the protesters. — 


(GAZETA WYBORCZA,. 4-5 July 
omitted] 


1992) [passage 


Prof. Aleksander Krawczuk: 


‘“(...) What period in the history of Poland would you 
protessor, liken our current situation to’ 


“It 1s a sad comparison because the end of the [8th 
century occurs to me. Few people are aware, or perhaps 
they do not want to be aware, that at that time, we lost 
our State as a result of our shoricomings—want of a 
government, anarchy, and pursuit of persona! interests 
We saddle our neighbors with blame. but they merely 
took advantage of an opportunity. The demise of Poland 
is one of the very few examples. perhaps even the only 
one in the history of modern Europe. of a state, with one 
of the largest territories at the time, perishing due to its 
own weakness. They might say that the situation 1s 
different now. Our neighbors are concerned with their 
own affairs Nobody has terntorial claims against us. Is it 
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iruly so’ Besides, we have an economy struggling to 
survive, political squabbles, pursuit of private interests 
and the scratching of old wounds, at a time that we need 
what the ancients invented—an amnesty. That nouon 
was introduced by the Athemans in 403 B.C, and the 
Romans followed their example. Amnesties were granted 
after long and bloody civil wars in which thousands of 
people died) An amnesty means that we forget about 
what has happened, what has divided us. Unfortunately 
we have not grown up to that yet.” 





(In an interview by Malgorzata Szmak, SZTANDAR 
MLODYCH, 30 June 1992) 


please publish all roundups together under one heading 
and date subheads. pls 


(Causes of Trade Barriers With Russia Discussed 
YOR POS4SB Warsaw POLSKA ZBROJINA in Polish 


2) May 93 p 3 


[Article by Zdzislaw Lasota: “Good-Neighbor Business 
Polish-Russian Economic Cooperation” | 


| Text] Estemated, that 1s, incomplete figures on trade 
between Poland and the countnes of the Commonwealth 
of Independent States [CTS], show that Russia decidedly 
ranks first among them. Of the nearly $2.9 billion in that 
trade last year, the Russian Federation accounted for 
more than $2.7 bilhon, but that does not mean that there 
are no problems complicating the growth of trade 


When asked about the expectations associated with the 
visit of the President of the Republic of Poland Lech 
Walesa to Russia, a high official at the Ministry of 
Foreign Economic Cooperation drew attention to the 
need to create a suttable political climate to break down 
the psychological barners existing on the Russian side 
‘Otherwise it wall be difficult to surmount the existing 
obstacles, let alone rapidly explon the natural possibil:- 
ties for good-neighbor cooperation.” stressed Leslaw 
Podkanski the deputy department director at that min 
istry who 1s responsible for such trade 


Psychological Barriers 


The psychological, and perhaps also political, barners 
existing on our neighbor's side are perceived by the 
Russians themselves as well. “I'm not satisfied by the 
manner in which Moscow reacts to our questions. Many 
matters somehow get pigeonholed there for good. U ntor 
tunately. not everyone in Moscow understands that we 
can gain greater advantages in Poland than in Canada 
Japan, Germany, or the Unnted States. They do not know 
that Poland 1s a totally different country, that i 1s 
capable of providing us with several million metric tons 
of grain, that tt can almost entirely meet our demand for 
medicines and become one of our main food suppliers.” 
said Yuriy Kashlev, the Russian ambassador in Warsaw 
ina recent GAZETA WYBORCZA interview 
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We could sell to Russia more of the goods it needs. The 
fact that we do not 1s all the more surprising considering 
that our trade is tar from balanced, to Poland's disad- 
vantage. Last year we shipped to that market nearly $875 
million in goods, but imported from it more than $1.8 
million. Our main export ttems are products of the 
electrical machinery, chemical, and food industnes, and 
also coal and coke. We could be selling more of nearly 
everything 


Our principal imports from Russia are energy 
resources—<crude oil and, above all, natural gas. For this 
year the agreements provide for importing to Poland 
about 6.9 billion cubic meters of natural gas (100 percent 
of our imports) and 7 to 8 million metric tons of crude or! 
(about two-thirds of Polish purchases). We also import 
industrial products, but fuels and energy accounts for 70 
percent of our Russian imports. This year we shall pay 
for this nearly $1.6 billhon 


Financial and Bureaucratic Barriers 


In addition to the above-mentioned psychological bar 
riers, there are others that are no less important. Let us 
call them financial and organizational. It can be said that 
their importance 1s directly proportional to the advance- 
ment of the institutional changes underway in both 
countries, as well as to the depth of their economic crises 


(ne barner is the aforementioned absence of a balanced 
trade, too extensive for the Polish side to ignore it. The 
Russians are not cager to spend in our country the hard 
currency we pay them for their onl and gas. That 1s not 
made any easier by our indebtedness to Russia. whose 
solution 1s complicated by the absence of suitable cur- 
rency conversion rates. According to tentative data 
Poland owes "ussia 4.9 bilhon transfer rubles and $1.8 
billion. In its turn, Russia owes us 7.3 billion transfer 
rubles and about $300 million. The transfer ruble 1s 
‘paper money The problem is how to determine its 
worth 


Polish experts on cooperation with Russia port out that 
the trade barriers are due to the fact that there 1s more 
red tape in Russia than in our country. Our neighbor still 
does his decisionmaking in a highly centralized manner 
It 1s bound by import quotas and many prohibitions 
This clashes with the liberalization of Polish foreign 
trade. The matters have gone so far that, in addition to 
our natural concern for the quality of the goods we 
export. itis we who have to take the initiative in spurring 
imports from Russia. On the Russian market we look for 
an be imported and sold on our market. or 
markets of third countnes 


goods that 


even hetter or 


That does not mean that there are no obstacles on the 
Polish side itself. Such obstacles include incomplete 


information about the goods crossing our borders, as 
well as incompiete coordination among the various agen 
cies engaging in 


ooperation with our eastern neighbor 
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Something Is ( hanging 


This year the situation 1s not the same as a year or two 
ago. Something 1s continually changing. For cxample, to 
improve the balance of trade, we proposed that Russia 
spend on Polish goods at least part of the hard currencies 
earned trom us. It was agreed that this year 40 percent of 
those carnings will be used to finance imports trom 
Poland The remaiming 60 percent can be, but does not 
have to be, spent by Russians on buying Polish goods 


In foreign trade there 1s no room tor sentiment. What 
counts 1s the country’s strategic interests and financial 
advantages. Trade with Russia 1s favored by proximity 
by the mutually complementary nature of Polish and 
Russian markets, and by familiarity with each other's 
needs. In this case, an important factor 1s and should be 
awareness that economic relations facilitate the growth 
and preservation of a good political climate between a 
big power that 1s building democracy and a middie-sized 
country that has regained its sovereignty, between neigh 
bors who intend to continue participating in building a 
new world. or at least Europe 


lt so happens that Russia 1s importing, among other 
things. food, medicines, durable consumer goods, and 
even coal. Poland can offer some of the commodities 
that would be advantageous. as the cost of transportation 
also 1s a tactor The value of our offer 1s also enhanced by 
our intention to continue buying Russian goods 


We could have been buying more crude oi! from other 
countnes, for example. But our existing infrastructure ts 
such that the cost of transporting crude oi! from Russia 
is lower That apples even more so to natural gas. The 
Russians are aware of that. Perhaps that accounts for our 
continued uncertainty as to whether the agreed-upon 
quantities of natural gas to be shipped to us will be 
actually delivered 


Bul presumably well-understood good-neighbor business 
considerations will prevail, which makes for a stronger 
bond than the morally and legally outhved “CEMA 


weld 


ineffectiveness of Merchant Fleet Viewed 
YOR POS40B Warsaw GAZETA WYBORC ZA in Polish 


YY Jun y? p 5 


[Article by Robert Jakubowski “Whither the Polish 


Merchant Fleet” ] 


[Text] The Polish mevchant fleet 1s obsolete and the 
shipping companies are inefficient, according to a report 
of the NIK [Supreme Chamber of Control] on the 
financial condition of Polish shipowners. Although ship- 
ping volume has not decreased in recent years (27-28 
million metric tons annually) the gross profits of ship- 
owners shrank from |.239 bilhon zlotys [Z] in 1989 to 
/567 Dillon in 1990) In 1991 shipping companies lost 
7297 tilhon 
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The Polish merchant fleet consists of 221! vessels with an 
agerceate tonnage of 3,849,000 metric tons The prin 
cipal shipowners are the Polish Ocean Lines (PLO) 
Polish Maritime Shipping (PZM). and Polish Baltix 
Shipping (PZB) 


The PLO specializes in carrying general cargo on regular 
routes. The PZM handles bulk cargo (ore, coal) Its ships 
visit various ports depending on the orders. As tor the 
PZB. it operates Baltic fermes and. in addition. several! 
small ships belonging to it engage in Coastal navigation in 
the Baltic and the North Sea 


In the opimon of NIK auditors, the following tactors 
contributed to the crisis of the Polish merchant feet 


—The rapid rise in domestic prices combined with a 
Stable rate of exchange of the dollar has increased the 
operating costs of shipowners. They could not offset 
them by rassing the prices of their services, because 
prices are determined by the international shipping 
market 


—The high cost of credit makes it difficult for ship 
owners to modernize the obsolete fleet 


—The absence of consent by the Ministry of Finance to 
government aid for shipping, proposed by the Min 
istry of Transportation (among other things. low-cost 
credit) has caused our shipowners to be less compet: 
live vis a vis Shipping lines from the EC and other 
countnes, where government aid is a common prac 
tice 


In effect, last year the receipts of the state budget trom 
the operations of the national merchant fleet dropped by 
nearly half—from 7301! billion in 1990 to 7167 billion in 
199] 


—Ship owners are inconsist (especially the PLO and the 
PZB) in introducing programs tor the repai and 
restructuring of the shipping enterprises 


The P7M Manages Best 


To obtain cheaper foreign credit the shipowners (chiefly 
the PZM), began to reregister their ships under “cheap 
flags” (so-called reflagging). As a result they were able to 
mortgage their ships to foreign creditors at only one 
sixth the cost of interest. Moreover. after reflagging. the 
shipowners no longer had to pay the income tax on ther 
operations 


Since the Polish labor law does not apply to the reflagged 
ships, the shipowners were able to reduce the size of ther 
crews. For example, on the PZM ships floating under the 
Marshall Islands flag. the crew per ship are 20-21 instead 
of 24-28 


The PLO Grounded on the Sandbar 


The worst off, in the opimion of the NIK auditors. 1s the 
Polish Ocean Lines (PLO), which in 1991 lost 2569 
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billion. Eighty percent of that company’s ships are from 
six to 26 years old, and 53 percent more than |5 years 
old 


The program tor structural changes developed at the 
PLO in mid-1990 indicates that the company’s financial 
Situation 1s critical (it may be at the threshold of bank- 
ruptcy). The sole way out of the situation 1s, in the 
opinion of the program's authors, a rapid capital-based 
privatization of the PLO. But that idea 1s meeting with 
serious obstacles within the company 


As tor che PZB. which operates a fleet of obsolete fernes 
12 to 25 years old, ut has done nothing to improve its 
situation. The authors of the NIK report stress that 
although the PZB had a profitable 1991. the age of the 
fleet it operates threatens eliminating the company from 
the market of ferry operations in the Baltic 


(Contracts That Are Not Always Advantageous 


To improve their balance of payments, the shipping 
companies have been selling ships on terms that were not 
always advantageous. They also got md of some profit- 
ably operating vessels. The companies also concluded 
disadvantageous contracts 


The PZM has not always been repairing ships in the 
shipyards offering the best conditions. All the shipping 
companies have made insufficient attempts to eliminate 
disadvantageous clauses from their repair contracts 


lt was only after the NIK audit that the PZM asked 
foreign shipyards to resmburse it for a 400 million-zloty 
overpayment for the repair of two ships. Previously, its 
technical services accepted exorbitant invoices without 
obyecting. The Voivodship Prosecutor's Office in Szc- 
zecin 1S conducting an investigation into the matter 


Special Group Formed To Change Energy Sector 
YORE POS4SC Warsaw GAZETA PRZEMYSLOWA! 
HANDLOW 4 in Polish No 20, 17-24 May 92 p 2 


[Article by ml: “Restructuring the Energy Sector’ 


[Text] The continuing institutional changes in the Polish 
economy also extend to enterprises of the energy and fuel 
sector 


The fact that Poland depends |00 percent on the coun- 
tries of the former USSR for imports of natural gas and 
more than SO percent for imports of crude oil, shipments 
that were curtailed in 1992. 1s causing mayor difficulties 
and cuts in industnal output. In this situation steps have 
to be taken to liberalize prices, curtail subsidies, foster 
competition, etc 


The special Task Force of Experts for Restructuring 
(ERG) has been formed with the object of, among other 
things. monitoring the efficiency with which foreign aid 
iS being utilized, and assuring close cooperation with 
enterprises of the energy sector in order to introduce a 
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restructuring program. Thal task force includes domestic 
and foreign experts in various fields 


The fundamental! premises and objectives of the restruc 
turing program are —To assure an efficrent and steady 
energy supply 


—To efficiently utilize energy carriers. mainly by 


applying an eflective price mechanism 


—To create autonomous and flexible enterprises that are 
operating on market principles. are treed trom direct 
government control. and. whenever possible. are no 
longer state-owned 


—To make allowances for environmental tactors and 
other so. al costs of energy production. distribution 
and utilization 


Here, however, it should be stressed that price adjust 
ments can be possible only if new accounting rules and 
subsequently. a new system of regulations are intro 
duced. That will require thal enterprises engaging in the 
production, transmission. and distribution of such tuels 
take appropriate measures. have justified operating 
costs, and a normal! profit margin And al! of that ts 
possible only if there 1s no Monopoly on the market 


The rules for security of the energy supply followed by 
vanous Western European countries presuppose that 
shipments of tue! and energy should derive trom various 
mutually independent sources We do not meet that 
condition 


The expected integration of the national power grid after 
1993 with the power gnds of Western Europe. as part of 
the agreement with the Union ( ontinuing the Genera 
tion and Transmission of Electricity (in Western Europe) 
(UCPTE). should enhance the security of our domestic 
electricity supply 


Below-Average Strawberry Harvest Due to Drought 
YIEPOS39B Warsaw RZEC ZPOSPOLIT1 A im Polish 
26 Jun 9p! 


[Article by Edmund Szot “Poor Strawberry Harvest 


Crop Forecasts Mistaken | 


[Text] Unhke the flinty-hearted banks. the Good Lord 
took pity on the fruit and vegetable processing plants and 
at the last moment sent a drought that reduced the 
growth of strawberries so much that their harvest will be 
about 3) percent smaller than forecast. As a result 
processors who buy up strawbernes but don't pay for 
them will be owing less money to suppliers 


Zdzisiaw Blokus, the director of the Hortex Processing 
Plant in Gora Kalwaria. believes that the price paid by 
his plant for strawbernes and the quantity bought are not 
the public's business. Disclosing the information would 
merely harm the company’s interests, in his opinion. For 
more information he refers inquirers to the enterprise s 
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director, Michal Krawczynski, but the latter also does 
not feel authonzed to provide caplanations and refers 
inquirers to the company s governing board in Warsaw 


(on the other hand. Edward Ciulecinski. a farmer from 
Zyrow, who under the sultry sun harvests the fruit from 
his |0-acre plantation, has no secrets to keep 


He said, “The crop 1s smaller because the rains came too 
late. Thus first the strawbernes dred out and the subse 
quent raintall merely dirtied them 


The work 1s arduous. In one day Gulecinsk: and wife 
together harvest up to ) baskets and the Frunt and 
Vegetable Processing Plants in Tarczyn pays them 7.400 
zlotys per (2kg) basket. But for the time being it pays 
them only in the form of vouchers which can be 
exchanged for money only three weeks later 


“Now that time limit has to be extended.” Waldemar 
Reguiski, the supply expert at the plant. worries 
‘because we won't get the money from the bank within 
three weeks.” 


“And only |0 days ago we received a letter from Minister 
Gabnel Janowsk: with assurances that the new govern- 
ment will act differently and that credit has already been 
secured. Yet so far we still have not received the money 
Perhaps it will arrive around 20 September” wondered 
Woyciech Sobczak, the plant's director 


Last year the Tarczyn plant was granted a ¥0-billion 
zloty credit. For this vear its declared need 1s for 107 
billion zlotys, but its bank has informed it that the 1992 
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credit may not caceed 90 percent of last year's leve! 
Craven that situation, perhaps it 1s better that the harvest 
this year 1s smaller 


, 


“We shall process about 2.500 metric tons of strawher 
res, meaning some SUD tons less than last year said 
Deputy Director Choynack: 


The Hortes plant in CGrora Kalwaria has not—and it 1s 1 
longer a secret—received any credit so far and must 
therefore “wheel and dea! 


“We pay some suppliers less than we should and oth 
not at all. said Director Blokus. “unt:! the time when 
have the money We get a little help from the bank as 
has not yet demanded the repayment of the loan we had 
taken out from it 


All the Hortex plants (and there are f them in tl 
country) have, taken together. bought up | }.000 met 
tons of strawbernes by 25 June. and by the end of th 
season they will procure about half as much more [hat 
means that the peak season 1s over for strawberries. and 
now preparations have to be made for procuring otf 
fruits: raspbernes. currants. chernes — For this purpos 
too, the plants lack the funds. This year. Hortes needs 
700 billion zlotys in credits to procure fruits and veg 
tables, of course in preferential credits bearing a 2+ 
percent interest rate. For the time being such credits as 
not available. and it 1s not known when they will be Th 
(Gsood Lord 1s likely to think that since they do not hav 
the money, why should they need bumper harvest: 
say, Wielkopolska or Middie Pomerania” And that ma 


be why he has visited on those lands a drought tha! 
already three months old 
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Prime Minister Stresses Need for Reconciliation 
YIBAIISOA Bucharest ROMANIA LIBERA 
in Romanian 20 Jun 92 p 6 


[Interview with Prime Minister Theodor Stolojan by 
(nida Lazar. place and date not given “Without Recon- 
cHhation, Society ls Wasting Its Forces’ 


| Text)}| Lazar] Mr. Prime Moinister, please tell us how you 
view the chances of national reconciliation at thes time 
alter two and a half years. even though that concept has 
lost ts credybility because of all the empty talk and 
because t was launched by the president in conditions 
we all know about 


[Stoloyan| That 1s an objective worthy of thorough anal- 
ysis. | themk that general clections are an absolutely 
necessary pont of transition to clanfy the situation 
After all. what happened here’ The 20 May clections are 
still berng contested— Blind Man's Sunday. and so forth 
There +s something wrong about massive contesting The 
tact that some people did not like the results. that 1s 
another matier We must have elections. that 1s the first 
step We hope they well be free and honest. and we will 
have to accept the results whether we lke them or not 
(Mherwise it means that the law-governed state we are 
striving to burld 1s an tilusson The clectrons must help 
give ws not the peace that the Divertss group was talking 
sbout—thes 1s not about a party of quictude—bul must 
onsecrate the mechanism of democracy 


\Lavar| That ss. mm your opinion, the most important 
objective 


Stoloyan| Of course, there are many other points, let's 
say smaller but equally umportant | am talking about the 
situation in the Romamian society of today We must 
once and tor all clarify the essuc of the minorities and see 
what ports they beleve the Romaman state 1s not now 
observing as it should We must see what the real 
problem is Anyway. om thal respect t 1s clear that 
extremist positions will not lead to a solution. Ether 
there must be some confusion somewhere, in the sense 
that we are talking about different things. or the will to 
lind a solution ts not there As for the principle of “all or 
nothing” that prevasled at times of tension and of 
weakness on the part of the state. that 1s not the mght 
princuple Interestingly enough. there are in fact one or 
two minorities that view themselves as patently discnim- 
inated against 


|Lazar| What other ports” 


|Stoloyan} Another pont. which may not be as apparent 
but which nevertheless exists. 1s the conflict between 
various religious denominations, the solution to which 
must be asiduously pursued to the end. There are intri- 
cate Situations, property disputes, etc. We realize that we 
should not treat them lightly Unfortunately, the 


churches are giving as good as they're getting. threat- 
ening us with fire and what not. And then, of course. 
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there 1s a wide range of issues regarding moral repara 
tions. It 1s a special problem 


{Lazar| Are you referring to the tnal of communism” 


[Stolojan| Yes, to the concept of a tral of communism 
In the first month | found myself getting such requests 
from every direction and | asked the lawyers what it 
actually meant. Do we begin a tral and then land in a 
situation like the one regarding the CPE [Executive 
Political Commiuttec]’ | also asked the minisier of justice 
to see what it was that in fact we wanted One month 
passed. two months passed. and they re still deliberating 
To start a tral like this without knowing with what 
concepts one was operating under can be very dangerous 
In the final analysis. pressure will be created and the 
justice department consists of peopic. too. and under 
pressure people may make al! kinds of decisions That 
matier 1s also linked to national reconciliation and to the 
moral facet of society 


{Lazar} What about the Securitate issuc 


[Stolojan| Plus thes whole issue about the Securitate tiles 
the former Securttate That's another sensitive area. But 
once again (thers have already dealt with this kind of 
issuc. we don | need to reinvent the whee! 


{Lazar} Does the issue of p-operty not belong on that list 


[Stolojan| Here. too. we must see how those around us 
have handied «All those who trmed to deal with 
returning property in the end had to give up. because 
after 5O vears the situation ts very involved The answer 
is then more or less symbolic reparations. It 1s not casy to 
find a solution. A few steps have already been taken in 
these matters and they must be continued But the key to 
the problem lies in tree and correct clections 


{Lazar} Do you think that they will indeed be tree and 
correct” 


[Stolojan| Some people will not like the results People 
lose elections in America. too. but no one thinks of 
disputing the entire process. Here. of course. the losers 
will scream as loud as they can. The same happened 
between the two world wars. The important thing 1s that 
we should have a clear conscience about having done 
everything possible to hold tair elections. as for recon- 
cihation, it must come. otherwise society 1s wasting its 
forces 


{Lazar] We began our investigation with you because you 
have nevertheless taken some first steps. detusing several 
stnikes and talking to anyone and in any conditions 


[Stolojan}| You must not think that | have relinquished 
any of my objectives. No. At this time | am a bit worned 
about some trade unions and especially about some 
employers who, being simply terrorized by the trade 
umions, have given in too much. Our legislation hastily 
adopted only what was convenient and the balance ts 
tulted in favor of the trade unions. Life will gradually 
correct it, but not in the sense that some people resent 
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other people's standard of living The problem ts that 
society must achieve a balance in several areas, and the 
sooner the better 


[Lazar] Is this a serious reason for concern” 


[Stolojan}] Of course, | am worried because in some 
places it went farther than it should have. | want to 
remind you that in 1990 people didn't work, but salaries 
were paid. In 1991, in addition to indexing. salaries 
increased 60 percent, something that sent pric y high 
and accelerated inflation. In 1992, according to calcula- 
tions to date, growth has been about 20 percent and was 
immediately reflected in prices. | hope that by 1993 we 
will return to normal. What advantage did | have in this 


whole madness’ Having a better grasp on the scales of 


the economy, | was able to devise solutions that did not 
jeopardize my objectives. And | had the patience to talk 


|Lazar] Does 1t not seem to you that the initial procedure 
was wrong: Instead of us becoming reconciled with them, 
they became reconciled with us’? That 1s to say, those 
who were formerly in power became reconclied to us” 


[Stolojan| | don’t understand 


|Lazar] If you like, we can list them by name. the current 
president—a former county first secretary. the house 
speakers—leading activists, the former Securitate— 
today the SRI [Romanian Intelligence Service} 


{Stolojan] Let’s look at it the other way around. Here we 
experienced a phenomenon that people don't want to 
accept and that was different than in other countries 
Here there was a break 


[Lazar] Wasn't it “patched up.” though. :n the mean- 


time”? 


{Stolosan| | don't know. Whether the revolution was 
simulated or not, is another matter, but elections were 
held and they engendered a certain structure. | think that 
in general things are greatly exaggerated. Of course some 
people represent certain symbols by their own being, 
don't they? Linked to the past to a greater or lesser 
degree. Each one of us 1s in some way linked to the past 
it couldn't be otherwise. It was a stage in Romania's life 
Could we have skipped it? | don't think so. Now comes 
the stage after general elections. So everything 1s con- 
nected im a certain order, like beads on a string 


Impatience, Anxiety Over MEN Delay Expressed 


928 411168A Bucharest DIMINEATA in Romanian 
5. 26 2 7/28 Jun y? 


{Article in three installments by Mircea Manea-Dol; 
“Most-Favored-Nation Clause: Forecasts, Perplexity 
Puzziement’’} 


{25 Jun pp 1, 5] 


[Text] Moved by the best intentions and determined to 
eliminate a number of previously stated reservations, the 
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new government, the one that assumed Romania § lead 
ership after 22 December 1989. condemns al! torcign 
policy “restraints” and declares null and void, among 
other things, the unilateral February |985 revocation of 
the Most-Favored-Nation [MFN] clause in tts 
with the United States 


reiation 


In noting this post-December decision, the l So Stak 
Department viewed it as “very good, very positive 
news.” 


Despite that, allowing itself to be once more inordinately 
influenced by vested interests—which have misrepre 

sented conditions in postrevolutionary Romania and 
deliberately emphasized negative considerations—and 
without correct, unbiased information trom the Amer- 
ican Embassy in Bucharest, and surprisingly (or cur 

ously) from the CIA, the U.S. Government and ( ongres: 
adopted a sidestepping. equivocating position toward 
reinstating the most-favored-nation clause for Romania 


Two years have now passed since the historic events « 
December 1989 which decisively turned the page o! 
Romania's destiny. Since so much has been said about 
the clause, we will briefly outline its concept and its plac 
in Romaman-US. relations 


The MEN clause 1s a special provision entered in an 
international document (agreement. treaty. and so on 
through which the contracting parties grant cach other 
the same advantages and privileges they have granted or 
will grant to a third country 


This provision (clause) 1s customarily used in relations 
among nations and operates in those fields that are the 
obyect of bilateral or multilateral agreements track 
navigation, legal status of people. and so on In pract: 
two forms of MFN clause are used 


a) unconditional and without compensation. which pr 

sumes the obligation assumed by each of the contracting 
parties to extend all mghts. advantages privileges. and 
assistance that are granted or will be granted to a third 


country. 


b) conditional or compensated, a situation in which tt 

rights, advantages, privileges. and assistance that ar 

granted or will be granted to a third country are extended 
only conditionally or with compensation 


The conditional or compensated form has been wid: 
used in trade agreements among countries during th 
first half of our century. As a rule, the uncond:tiona! or 
uncompensated form has been used after this time. thus 
facilitating collaboration among contracting parties 
based on respect, equality of mghts. and mutua! advan 
tage. that prevents or should prevent discriminatory 
treatment in bilateral relations or relations with a third 
country. It 1s from this standpornt that the MFN clause 1s 
one of the fundamental principles of the General Agree 
ment for Tarnffs and Trade (GATT) 
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We musi emphatically pomt out that im no international Jewish people ( ensuring him in harsh terms. the ¥ 
law document ts the granting of a conditional or com Jewrsh ( ongress withdrew its clectoral support Ai tha 
pensated MEN clause associated with critena of a point pomt. unable to bear the shock. Senator Jackson Decan 
ical nature In practice however, as in many other fields il. withdrew hes candidacy tor the Presidem 
such provisions are knowingly mnored by the ercat Lniued Mates. and ultemaicly disappeared fr 
powers, which take tie liberty to impose unorthodox North American political scene Bul ou! ‘an 
to use a tactful term —conditions and constramts not withdraw his amendment and surprising)’ 

did Charlies Vans. known as a4 realest ind » 
How did various cacuses and conditions arise in Roma balanced. unprejudiced politician and congressma 


mas—and not only Romania s—relations with the 
Linited States tor re civing of granting this Dv-now 


> s 
obsessive clause’ Here briefly ts the chronicle of thes [26 Jun pp 1.5 


contusion in the last quarter of the nth century Teat! Instially therefore on 374 s auth 
- mtend to aim the Jackson-Vanis amendn 
In 1975. the US) Congress umposed on the trade law 
' . Romania. which. on the contrary. was we!) rega 
from essentially political considerations. the so-called aa 
the consistent policy of facinating fewnsh cme 
Jackson-Vanik amendment (the first one a senator. the es 
ever sence the fourth decade n niu ‘ 
second a member of the House of Representatives) , - 
Csovernment——Nixon. Ford. ( art i “a 
according to which the MEN clause in trade relations , oo. " 
7 rs clearly. unquestionably and repeaicdls prar 
with “socialist countries” 1s granted only to nations - 
leaders of Israci and the large national and na 
proving that they assure emigration mghts to their own , . 
Jewish organizations Al! of ~ snded. Decay 
citizens 
more than 444) (48) peopic from an a\crage popula 
** ’ Pa is » mt tervy . r ¢ ig 
As a result. that “treatment” has been applied differently 20 milhon successively emigrated trom Romania during 
and preterentially to some “socialist” countnes. in terms the last tive decades. representing the largest per ig 
of duration or procedures (Hungary. Poland. ( zechoslo in Europe. Had it not been for varnous po aa 
vakia tor instance) interests including th nec 25SKuu iaicd win (Mk > : 
tion of the position of chiet radbd: and th ntinu 
The clause 1s effectively granted annually. although existence of the Federation of Jewrsh ( ommun 
many efforts have been made to extend the penod to Romania. the Romaman Crovernment given its « 
three-to-five years. which would offer the parties the traditions and deep roots. would not have a 
unquestionable mutual advantage of longer vested inter right to emigrate even to the last person in th sice 
ests im IMport-cxport and cooperation operations Ct course. all of tt was carned out with prope 
as to respect the options of cach requestor. and Dy laking 
The Jackson-V anik amendment was adopted in the into consideration the indisputable fact that not a 
midst of an electoral campaign and im fact sought to in Romania wanted definitively to leave th , 
induce the former | SSR- where the largest number . reasons of age. social or family situation. and hea 
generally highly qualified people of Jewrsh origin ( to Mention religious or political reasons 
million in 1975) lived and still liwe—to authorize ther 
emigration to the West. and primarily to Israel. the Because of all these facts and consideration 
United States. and South Africa. which have large com- received assurances from the start that the Jacks 
munities of Jews who are powerful from a financial Vanik amendment did not concern Romania. and 'ha 
economic, screntific. cultural, and mass-media stand- “it need not worry.” assurances that during (th 
pornt years were in fact reflected in the attrtud n s 
Government and Congress. Moreover. the |a! 
In imposing the adoption of the amendment. Senator recognized that in the formulation and finalizat 
Henry Jackson, of Jewish ormgin, who had announced his Helsink: Final Act. Romania did not obstruct. but 
to obtain the support of high finance and the mass chapter on “Cooperation in Humanitarian and 
media. His estimate proved to be unsound and the Fields.” since the Romanian Government has effect 
inevitable happened ( onsidering itself a superpower, applied most of those Provisions for a long ime Subs 
which in fact 1t was at the time. the USSR decisively quently however, influenced negatively and on the basis 
reyected that amendment. which it regarded as a form of of deliberately distorted information regarding nd 
pressure unworthy of its international status. And thus. tions in Romania. as well as by exacerbating som 
contrary to expectations, the amendment proved to be mistakes of the previous regime, the US Governn 
an unforgiving boomerang in relations with the USSR and Congress gradually changed their positior 
Senator Jackson was repudiated by the World Jewish mined in great measure by the new objectives 
Congress, which met in a stormy session at its Geneva policy in this portion of Europe 
headquarters and deemed him unsuited and dangerous 
for high office. in whose exercise, acting hastily, without A significant and evil role has been and is still Deng 
adequate discernment, and under the impulse of the played by Budapest officialdom in close and cor 
moment, he could commit mistakes that would prejudice relations with irredentist-revisionist emigres—prin 


the interests and prestige of the United States and of the in the United States, Canada. Grermany. ar 
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“rugge (7 ‘acl. icy di Got Dave Much opportunity 
Secaue for 4) wears (fey eere kept im ihe dark. eethouwl 
beong afic to use thew talents of assert themscives. We 
hope that ‘rom sow on « etll change and thal wc may 
havc Many eomecs in Parhament and in cxucctulive posi 
om in amy com Our party $ cadersiup supports thal 
goent of vecw and actively promotes women We are 
onvmeced thal eomen musi assert (femscives. and 
soatrhwic w ihe rostorathon of our country and ihe 
“MamisAament of demuxrTratin inmsinuloons 


Pt “9 Sepperts ( hange of | ransyivaman Prefects 
‘ 4) ) 1409) Bectarest Radw Romana Network 
n Rowmanian (48 Vl uw ¥ 


Text! The Romanman Natrona | arty Party /Pt NR) has 


taacd (fe \idlowing  ommuniquc 


Regarding ‘he protests of the Democrat | aon of 
HMungarans in Romana || DMR) efich were sent & 
the Romaman ( -ovcrmment regarding the replacement of 
he oretects in vaenea and Margiteta ( ountees. ec want 
© wecofy 2 'oOthows 


The decomon made Ov Romani s Covernment. efiech 
nas (hal prerogative tic any @etul Country 1s aDsotutcty 
egal Pretects are got SOminatecd in accordance eth thc 
wMmunssi Oropeortion to eftich the | DAR 
~~ © axcustomed [he govermament of a democratx 
nitied ‘© somenatic them in 
wrniry § Rathomal interesis 


rv'cTom of 


sain 6s CPi mis nr 
muuordare writ ‘he 


owen the fact that the | DMR os not a culieng party. its 
aermes are ater Secauer (fev are Desed on ihe prionc 
96c3 Of Commun ceaittananim That cthan political 
‘ormat»on fas grcat!y Narmed Romaman democracy and 
Romana \ mage 9 ihe wortd and has instigated (hc 
popuiaivon io antinatronal and desiaMelizing actions 


Foo 2 oofbtecal and exval wecepornt. the | DMR is 
uilivating ctifinn Rauvinesm termiornai 
“matron and (he dogmas of democratn centrainsm The 
DMR canks among (fe polrtical formathons promoting 
‘wtrograde and SotsMie ss Geass and Continucs to promote 
he oolecy of the sarrow-cynded and paranoia proie 
arvan nicrnatnmairem 


Tathomaism 


mivese (Mc DMR that « assumes full 
“‘apensetirts for he antinatromal ctfinw provocations 
n wwasma and Harghita efech contradict Romania s 

"sirtuton and ihe grmcepics of a lawful slate. the 
(MTIMunw«uc omoMas Cs 


We * ari ‘ 


Temesears ( ompanres Dealings With FRY Barred 


‘ - 08” Au kar soe) aR n Romanian 


~ ™ , 


_ ” 


| aatirrhuted reper Embargo Against Y ugosiavia 
Strectiy ( @acrved 

Teut morrming (he impiementation of the embargo 
mposed by the | S Securmty ( ounc: agamnst Y ugosiavia 
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the Government of Romania has asked for permission to 
cxempt from those measures certain Companies in whose 
case umplementation would rane special problems. Dis- 
cussions (hal have taken place © lar al (he | ommittee 
tor Sancthons Against Y ugosiavia. have resulted in the 
conclusion that two Romanian trading companies of 
Tumsoara. Solventul and (omtim. do not meet the 
conditions necessary for such an exemption Taking that 
situahion into consideration and reasserting its determi- 
nahhon to sinctly observe sanctions imposed on Y ugo- 
slavia by the UN Securty ( ounc vernment of 
Romania has decided to suspend al! import and export 
operations that had been estaDlished within the technical 
Cooperation accord among (he Soiventu and ( omtm 
trading companies and their Y ugosiay partners. until a 
final decision from the ( ommiuttee for Sanctions Against 
Y ugosiavia 1s recenved 


tne ‘ A 


‘Disinformation About VW heat Supplies ( riticized 
+-RA NS { Bu Mire f thy I iki 4! ad rmranian 
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Century Why We Do Not Have Wheat loday’ 
Test] 4 AgmAing ofsia haustine even the smali 
amounts of wheal in siate reserves Bul how expensive is 


Re wheal ough wilhoul mone 

In a dramatic imtervention before the Senate. Prime 
Minister Theodor Stoloyan recent!» discussed the urgent 
need for massive wheal importal t the shelves are 
not to remaim empty and the people without bread. How 
did we reach thes truly intolerable situation” It 1s not that 
umportant to find who ts guilty. says the prime minister. 
mavbe om |(%) vears we will find out 


But we believe that it would be grievous!) and absolutely 
unjust if we were to leave this task to the descendants of 
our descendants. especially as some indicators already 
exsst that could clarnfy the lines of responsibility, as well 
as some factors that would impe! such clanfication 


On 20 March of thes vear. in one of his party's (PDAR, 
the Agranan Democratic Party of Romania) confer- 
ences. Monsster of Agriculture Petre Marculescu gave the 
people some comforting news. “We have enough wheat 
until the next crop. and we did not touch the government 
reserves 


In our newspaper. we have shown that this is disintor- 
mation typical of the former regime. false “reporting” 
mtended to misicad. not only the population, but also 
the government and the country’s leadership, which will 
soon find itself faced with an irrevocable situation. As to 
the state reserve. the truth was well known by all, 


mmcluding by those whom the minister seemed intent on 
deluding: «t had been touched. and massively so. and 
continued to be touched after that resounding statement 
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At that point Romania was already out of wheat. How- 
ever, a sustained campaign was orchestrated to impose 
the ministerial account, culminating in the answer the 
same minister gave to Our reporter in a press confer- 
ence—a government press conference—organized at the 
end of April. This time, without even blinking, Marcu- 
lescu said to the prime minister: “Right now, the neces- 
sary wheat is assured. We are operating under a contract 
which has had some repercussions in the press, but 
which allows us to receive wheat without money.” (He 
was referring to the wheat being brought in—with solid 
money, at the highest prices—through Agroexport, not 
missing the opportunity to once more justify the irregu- 
larities that were taking place there). 


In the meantime, the situation was becoming seriously 
complicated. In some counties, the bread problem had 
become acute; throughout the country, supplies are the 
order of the day. The state reserve is once more being 
used, which, in the given international and regional 
situation, is an action whose consequences could be 
difficult to evaluate. 


On 3 and 8 April, the Department of the Food Industry 
organized a bid to import 750,000 tons of wheat; it was 
won by three companies that offered prices considered to 
be without competition. As it turns out, without results 
as well: Eurocomision engaged itself to import 300,000 
tons at only $122 per ton; Max Vector, 250,000 tons at 
$138; and Pupa SRL, 200,000 tons at $142. Immediately 
afterwards, the Canadian Wheat Council—the expected 
wheat was of Canadian origin—sent a letter that showed 
such low prices are not possible. The Minister of Agri- 
culture received the letter through Agroexport, which 
participated in the bid without having had a chance to 
bid at the time. The prices offered by the three compa- 
nies are $30 to $40 lower than that of the wheat imported 
by Agroexport with COFACE [French Foreign Trade 
Insurance-Credit Company] credits. 


Despite involved or disinterested warnings, precontrac- 
tual operations continued at the highest levels. The 
government’s Decision No. 273 of 1992 approved the 
importation, and established domestic accounting and 
payment methods; that was on 22 May, more than one 
month ago, enough time to avoid, at least in part, the 
serious problems that followed. On 3 June, the National 
Bank together with the Ministry of the Economy and 
Finance, the Ministry of Agriculture, and the Ministry of 
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Commerce and Tourism, under the signatures of Messrs. 
Isarescu, Danielescu, Grasu, and Fota, sent a guarantee 
document to the Romanian Foreign Trade Bank (BRCE) 
to open a credit of $70 million, to which were added 
$29.5 million to pay for transportation, insurance, 
interest, and bank costs abroad. And, despite the fact 
that the prices are incredible and the other conditions 
favorable, that a state guarantee and government deci- 
sion do exist, that, as the prime minister recently 
showed, the importation is vital, BRCE did not open the 
credits until the time we were notified. Why? Who will 
be responsible for the situation that has been created? 
And when? In 100 years? 


The government, which has made a decision about the 
country’s dire need, cannot direct the (after all) Roma- 
nian bank to sign the ¢ ocument more rapidly; but when 
it involved the COFACE credit through which Agroex- 
port imported wheat, the bank accepted it immediately. 


But now it would appear that the circumstances are 
different. Stolojan was forced to sign again to withdraw 
another 100,000 tons from the state reserve, even though 
an even larger amount had been requested. An amount 
which will be withdrawn in any case, even if BRCE will 
deign to open the credit at the last minute; the first 
shiploads of wheat will not arrive in Romania before at 
least two weeks. From the new crop, the one minister 
Marculescu had in mind when he said that “we have 
wheat,” it will not be possible to mill anything before the 
end of August, after the required aging period. 


But the much-discussed future crop is only the start of 
the wheat and bread tragedy, the drama of Europe's 
“granary.” About 3 million tons of wheat were stored in 
state silos last year, leading to the present situation; the 
production was more than 3,000 tons from an area of 2.5 
million hectares. A smaller production is estimated for 
this year, and it is known for certain that the planted area 
was smaller by one million hectares; this year, wheat will 
be harvested on less than 1.5 million hectares. That 
means that we will have to import at least twice as much. 
With what money? Who is responsible? What interests, 
and of what nature, are at play here? They certainly 
cannot be called social, and especially not national. 


And in this dramatic situation, the prime minister post- 
pones the explanation of the causes and responsibilities 
until the next century. 
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Weaknesses of Serbian Stabilization Program 


92BA1229D Belgrade NIN in Serbo-Croatian 10 Jul 92 
p 27 


[Article by Ljubomir Madzar: “It Is Feeding a Horse for 
the Sake of a Sparrow”’] 


[Text] Anyone who is familiar with the agonies of 
developing stabilization programs knows that it is 
incomparably easier to criticize these programs than to 
create them. People without any real experience in this 
work can be recognized most easily by the fact that they 
act like ruthless critics. If certain critical comments 
about the latest package of measures turn out milder 
than could have been expected, in view of their charac- 
teristics and the nature of the situation, then it is a 
consequence of an uncontrollable feeling of solidarity 
with those who have bathed in the same sweat. 


The first question is whether this program package 
should even have been activated at this time. It is true 
that the situation has started to get desperate and that 
economic policy could not sit with its hands folded. The 
clock has started to strike, and a time of urgent action 
that cannot be postponed has descended upon this policy 
with the weight of lead. Does what will have to be 
undertaken, however, really have to be packaged in this 
program package and put into circulation with a difficult 
and uncomfortably binding wrapping? 


More important than this is whether a federal govern- 
ment, which has jurisdiction over most of the elements 
of this program, will be formed in the foreseeable future. 
It is a general rule that new teams appear with their own 
programs. It is hard to believe that a new federal gov- 
ernment will make an exception. The prospects are slight 
that it would make such an exception even if there were 
serious reasons for it, in view of what 1s offered in the 
package. It will not be able to see those reasons, and so a 
new program is almost inevitable, and moreover within 
a period of a few months. In addition to all the problems, 
it 1s also necessary for the economy, actually at the same 
time, to be exposed to the twofold blow of major 
economic policy undertakings’ The program's adoption 
could have been motivated either by a desire to prejudice 
certain courses of economic policy action, or by political 
marketing reasons. The first of these two possible 
motives is inappropriate, and the second 1s not socially 
beneficial. Furthermore, program packages turn eco- 
nomic policy actions toward the goals that are built into 
them, but because of their ambitious scope and the 
insufficient time, they are not feasible. In the meantime, 
a certain number of less spectacular but therefore fea- 
sible things will not be done. Social and state energy 1s 
being sent in the wrong direction. 


Control over incomes is one of the program's more 
important elements. It contains the most professional 
scope of overall Yugoslav economic thought. It is also 
consistent in its impressive analytical apparatus of using 
the methodology of a conventional worker, and all the 
garnishings that obligatorily go along with it In principle 
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it extinguishes a standard source of inflationa by limiting 
expenditures and reducing differences in compensation 
for the same work. This kind of control over incomes can 
contribute to equivalence and solidarity in bearing the 
consequences of ihe current economic cataclysm, and 
solidarity is a high enough value that, particularly in 
times like these, it can be raised to the level of an 
independent goal. The proposed solution limits enter- 
prises’ total incomes, but flexibly allows their interna! 
differentiation. 


The list of favorable things that can be cited about 
income control ends somewhere around there. The first 
problem is that their stabilization effect is irrelevant and 
negligible, since they are not now a cause of inflation 
Inflation is being created primarily by the spectacular 
disorder in public finances, which is a result of the 
circumstances that politics has impused, a burden on the 
economy that the latter cannot bear. 


There are also psychological factors here: Having had 
bitter experiences in connection with inflation’s devalu- 
ation of income and wealth, economic entities build 
price growth into their transactions in advance. High 
inflation inevitably results from such conduct. Even if 
there were no real causes for the growth of prices. 
hyperinflation has the awkward characteristic of inevi- 
tably turning into its own cause. These entities have lost 
confidence in money and the state, but the proposed 
package has not done anything to restore it and to 
suppress inflationary expectations 


Income control sanctions and cements the existing struc- 
ture of employment. The permitted wage fund depends 
on the number and skill mix of the employees. In view of 
the enormous surpluses, this halts necessary adjustments 
and slows the economy's movement toward an econom- 
ically rational combination of production programs and 
production factors used. As it has done previously in 
similar conditions, the economy will immediately start 
to raise the skill mix of employees. If this 1s prevented. 
by insisting on strictly formal criteria, it will turn out 
that the wrong type of knowledge is being stimulated 
while ignoring the knowledge and experience that are 
acquired on the job and that are the most valuable from 
the standpoint of productivity and efforts to increase 1 


The most dangerous characteristic for productivity 1s the 
one that turned out to be good from the standpoint of 
solidarity. Even a general limitation and an accounting 
range of 3:1 will prevent adequate compensation for the 
most creative personnel at enterprises 


Prices are another important segment of the program 
package. The biggest problem in connection with prices 
is freezing them. When inflation is so high, freezing can 
only be partly successful. To the extent that it can be 
achieved, however, it does more harm than good 


There are various motives for administrative price con- 
trol. The most important are the social welfare ones 
Unfortunately, they are wrong, since because of a desire 
to help socially threatened groups, the entire population 
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is Subsidized. If someone on the brink of subsistence 
should be helped to survive, then this does not mean that 
the author of this article or the editor of this magazine 
should be helped through an artificial reduction in the 
price of bread. It 1s as if a narrowly defined target, 
designated in the form of a point, were to be hit by a 
widely scattered cloud of shrapnel. The Americans have 
a good expression for that kind of approach to economic 
policy: “feeding sparrows by feeding the horses.” 


The program's biggest weakness 1s the inevitable tension 
between administratively resincted prices and wages. 
and, on the other hand, the strong hotbeds of inflation 
that will continue to have an effect. Abrupt reversals are 
not possible, because the political situation that has been 
created has its own logic that will continue to force high 
expenditures unless and until something major changes 
The printing of money will continue and the existing 
political regime wall just not be able to stop ut. The 
psychological factors that will continue to operate with 
undiminished force are themselves sufficient to main- 
tain and even accelerate inflation. Under these pres- 
sures, administrative dams have to collapse 


There 1s some consolation, however. A new group will 
come with a new program, and, one may hope, with 
more strength to neutralize the political determinants of 
inflation. The program s creators could be lucky enough 
not to experience failur:, because it 1s not put into effect 
The replacement of the program will probably happen. 
life will take its own course, and this shortlhived under- 
taking will sink into an abyss of oblivion as if it had 
never existed 


Macedonian President Gligorov on Foreign Policy 


92BA1198A Skopye NOVA MAKEDONIJA 
in Macedonian 4 Jul 92 p 3 


{Address by Kiro Gligorov. president of the Republic of 
Macedonia: “The Strategic Objective Has Been 
Attained” | 


[Text] As a result of the basic stipulations of our foreign 
policy and internal changes, the concept of Macedonia 
throughout the world is that this is a country that has 
opted for a democratic course and a market economy 


“| was profoundly convinced that a bref and clear 
declaration would be heard on the morning of the first 
day and that the very same day it would be heard 
throughout the world as the voice of Macedomia,” Kuro 
Ghigorov, president of the Republic, noted at the start of 
his address to the envoys, alluding to the three-day 
extensive and irrational discussion in the course of 
which the declaration of the EC was to be evaluated 
“Had there been no reaction on the part of the govern- 
ment and to my appeal. we would have waited for five 
days before hearing the declaration of the EC on lis- 
tening to the voice of Macedonia. The most important 
thing, to the best of my understanding, is that no one was 
against the declaration or the mentioning of our name 
All parties and all ethnic groups favored it. This has been 
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a rare moment of general consensus in suct an important 
maticr. Nonetheless, we cannot ignore party consider 
ations. | believe that it 1s precisely at this point. when we 
are working for the Republic and for ns name. to take 
this into consideration,” the president of the Republic 
said 


“Apparently, to begin with, this event was expected for 
the sake of questioning the entire strategy and policies as 
well as what has been achieved so far, and only then for 
demanding resignations, including that of the president 
of the Republic. Actually, the demands are clear. Efforts 
are being made to force the resignation of the president 
of the Republic, and all of the resi is secondary 
Gligorov went on to say. We then realized that both the 
domestic and the foreign policies were interlinked, and 
because we had not been recognized, this affected both 
the foreign and the domestic policies. My impression 1s 
thai all of the critics were waiting to express their 
opimons, which is not bad. Condemnations. proclama- 
vwons, and demands for new strategies were given pri- 
ority, while arguments were kept in the background 
According to some, such arguments were not even 
needed. Eventually, the essence of the matter was lost 
behind the many problems that were raised. The decla 
ration of the European Communi, and our answer were 
expected of us, of Europe, of the world. and of al! people 
This was our obligation, Gligoroy said 


The Only Possible Way 


Pointing out that our key strategic objective. that of 
Macedonia and its parliament, was to have a free and 
sovereign Macedonia, President Gligoroy said that this 
objective unquestionably has been attained. So has the 
second objective, that of ensuring sovereignty peacefully 
Third, we did not a!’ow the outbreak of interethnn 
quarrels, Gligoro. went on to say, stressing that there are 
many disputes among us, some of them quite fierce 
confrontations, but that we nonetheless applied politica! 
means to ensure their resolution through legal! institu 
tions, dialogue, and discussions. This path 1s slow and 
does not yield overnight results but demands patience 
and tolerance. This 1s the only way if we want to preserve 
peace, coexistence, and the stability and future of Mace- 
donia 


Fourth, Gligorov went on to say, 1 was proper to hold a 
referendum and draft a new constitution. Given our 
delicate condition, when questions were raised about the 
name and the nation, we established our right to self 
determination at the proper time. This is a fundamental! 
fact in favor of our independence. Pointing Gut that we 
met the conditions set by the EC in its 16 December 
1991 declaration, with the approval of the Badinter 
Commission, the president noted that we did what was 
required in order to be recognized as a State 


Kiro Gligoroy then briefly discussed our foreign strategy 
stressing, first of all, our relations with our neighbors 
According to him, all of the prerequisites for good 
relations with Bulgaria exist. He expressed the hope that 
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the disagreements concerning the matter of the nation 
will be resolved. We are developing good relations with 
Albania, and we shall make efforts to establish good 
relations with Serbia. A state border has been drawn up. 
across which, correctly and without obstructions, people 
and goods are currently moving. We know how often we 
have asked to hold discussions and talks and to establish 
contacts on any level, even the highest. There was no 
response The United States and Germany also tned to 
promote contacts, Gligoroy said, stressing that the Euro- 
pean option is an irreplaceable feature in our foreign 
policy and that this is our overall final choice. In 
summing up that part of his siatement, he said: “As a 
result of these basic stipulations of our foreign policy and 
internal changes, the view of Macedonia throughout the 
world is that of a country that has opted for a democratic 
course and a market economy. Nothing else has been 
either said or written about Macedonia throughout the 
world.” 


Why We Were Not Recognized 


Before moving on, as he said, to the short question of 
why we were not recognized on | 5 January, after we had 
met the conditions, and why it 1s that, for the past six 
months, the question of our recognition has kept being 
postponed, Giligorov made a more extensive statement, 
especially on what the EC represents and what interest 
motivates those 12 countnes. The Republic president 
said: “We must not idealize the EC for even a minute, on 
the other hand, we must not believe that «t is working 
against us, that it 1s a Community that wants to enslave 
small nations, and so on. These are matters that are 
beyond any realistic and objective analysis of the condi- 
tions in Europe. | mention this in reference to the case of 
Macedonia and the fact that the debates within the E¢ 
deal with the interests of the Community. Meanwhile, in 
Maastncht, that Community signed an agreement to 
resolve matters on the basis of a consensus. The Com- 
munity 1s concerned, above all, with its own affairs and 
internal cohesion, and ali of its resolutions are cond:- 
tional. They must be ratified by the various parliaments 
or by a referendum.” Kiro Gligorov emphasized that 
(reece holds the status of a privileged participant in the 
debate on Macedoma. It 1s a privileged position to 
participate in discussions concerning a third party that 
cannot be present and defend its interests. That is the 
reason the recognition of Macedonia has been put off for 
six months 


In pointing out that the latest decision of the EC ts that 
it is ready to recognize Macedonia if 1t were to change its 
name, Gligorov pointed out that this is neither a man- 
date nor something that commits us. In illustrating the 
nature of thrs document, he recalled the statement by 
Mrs. Tutwiler, spokesperson for the Department of 
State, who recently confirmed that there has been no 
change in US. pohcy toward Macedoma 


Need for Unity 


Sincere and open though they may be. differences do 
exist among Macedomans, Gligorov went on to say. This 
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can be a sign of increased democracy, but only when it 
pertains to a different problem. As for this problem, | 
fear a repetition of history. In 1944 we were united and 
became a state under equally difficult circumstances 
Today we are once again on tral. Regardless of the 
differences, we were able to achieve unity on the key 
matters affecting the foundations of an independent 
Macedonia, which must be recognized. Now, in one of 
the final moments, we could either become divided, as 
the Greek press claims, stating that “chaos in Macedonia 
has started.” or, again on this matter. we must demon- 
Strate our national unity, the unity of all citizens of 
Macedonia 


| hope, Gligorov emphasized, that we shall pass this test 
regardiess of what others may say. The aspiration to 
remain in power will not cloud my mind. The elections 
will come, and everyone will have a chance. Political 
aspirations and careers must not be based on the survival 
of Macedonia. If we tail to be united in the discussions 
we face, we shal! lose. and. at that point, the desire of 
those who are impatient to assume power will become an 
illusion because we shall have no power Let us set aside 
party haste, hints. and heady statements, which, | am 
deeply convinced, not even those who voice them 
believe, on the basis of the strict rule that in order to 
reach an objective all means are justified, thereby 
negating our achievements or ignoring the threat of 
destabilization of the state, the expansion of the war, and 
the loss of our independence 


Answering insults and demands for his resignation, Kuro 
Gligoroyv, at the end of his address, said: “1! do not wish 
to defend myself and do not intend to try to prove my 
patriotism or ask anyone to take up my detense. In the 
case of all of us. there will be others to determine who did 
what and who made mistakes. but that will be based on 
different criteria. The final word wil! be that of history 
with its so-called scientific tools. As to the insults and 
whatever has been said. those are the signs of our times 
of what people usually say, which is why | have no 
worries. It 1s dangerous, at this point, to thump our 
chests and claim greater patriotism because, in such 
times, this can also be done by people who have done 
nothing for Macedonia. Patriotism cannot be proved by 
attacking other people. Patnotism is the true intimate 
feeling of every person. and a true patriot shows up 
whenever something has to be done to help the father 
land. This must be proved through actions.” Gligoroy 
said that he 1s concerned with two things: the difficulty 
of a choice, which sometimes can be as sharp as an ax, 
and the impression that sometimes he fears a return of 
our national nihilism. Gligoroy also argued with the 
presentation made by Representative Arsov. stressing 
that it does not oppose any given party, Because of them 
has its own program and. something that is normal in a 
democratic atmosphere, should engage in an honest 
struggie of ideas. He said that he is not opposed in the 
least to the tremendous number of people who, he 1s 
profoundly convinced, voted for the VMRO-DPMNEI 
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[Internal Macedonian Revolutionary Organization- 
Democratic Party for Macedonian National Unity] tor 
patriotic reasons 


In connection with the demand for his resignation, 
Giligoroy said that insults and moral and other pressures 
cannot be a reason for his resignation. “Il am a respon- 
sible person, and, at this port, in such a difficult way 
and with such pressure, | am not about to take such an 
action easily, above all because of what | already said 
which was a review of the implementation of our 
strategy. which does not demand and does not allow such 
an action. However, | do not dispute the mght of anyone 
to demand my resignation, should such people deem this 
to be necessary.” Giligorov said that this could be 
achieved in two ways: by gathering the necessary signa- 
lures in parhament and submitting a request for resig- 
nation or, on the basis of the Constitution, by passing a 
law on the necessary technical standards concerning 
elections. “There 1s an opportunity for parties in parlia- 
ment and out of it to accomplish this, and for personal. 
ities inside and outside of parliament to use their oppor- 
tunities and present their complaints,” Kiro Gligoroy 
oncluded 


Problems With Ownership of Diplomatic 
Residences 

J2B41229B Belerade }REME in Serbo-Croatian 
13 lul 92 p 338 


[Article by Seska Stanojlovic: “You Do Not Have a 
State. Return the Apartment: The FRY in a Dispute 
With a Former Ambassador’ 


| lext}] A residence in one of the most exclusive quarters 
ot New York, on the corner of Park Avenue and 7!st 
Street, 15 an unusual battlefield for the internal Yugosiay 
divisions. Two luxury apartments (16B and | 7B) in the 
above-mentioned building im the heart of New York 
were leased at one time by the Yugoslav Government as 
an apartment-residence for the head of the UN mission 
in accordance with the regulations of the host country 
and the owner of the building (an American corpora- 
lion), the lease was legally based on the purchase of 
shares (in thes specific case a total of 960 shares), which 
since they cannot be made out to a state but have to be 
made out to a name, were transferred every four years 
from the name of the previous ambassador to the name 
»f his successor for a symbolic compensation of only $1 


The established transfers, which took place for 20 years 
with virtually no problems, did not take place this spring. 
and this 1s the heart of an unusual dispute. In February 
199) tormer Yugoslav Ambassador Darko Silovic was 
recalled from his post because this career diplomat had 
entered the foreign service of the former joint homeland 
through the Croatian personnel list. Silovic, who 


remained in New York after the recall on his own 
xccount. refused. however, to give up the apartment and 


JPRS-EER-92-098 
W July 1992 


transicr the shares to the name of “Yugoslavia’s” newly 
arrived representative at the United Nations, Dragomuir 
Dioku 


Meager History 


The unusual living and legal situation has yet to be 
resolved) The services of the Federal Secretariat for 
Foreign Affairs (which still bears its former name), on 
behalf of the Federal Republic of Yugoslavia [FRY] and 
its claims to succeed the “second Yugoslavia’ under 
international law, have authorized their New York 
lawyer to seek legal redress. Darko Silovic, however, for 
his part, wrote a letter to Lord Carrington, and sent 
copies of the letter to Belgrade, Zagreb, Ljubljana, Sara- 
evo, and Skopje. The conference chaired by Carrington, 
which 1s dealing with the complicated case of Yugo- 
slavia. .e.. the division of tts property among the suc- 
cessors, according to Silovic (who, by the way, also 
recalls his “torced departure from his post as ambassa- 
dor’), should assume legal guardianship of this property 
as well. With the comment that he, as the (last) ambas- 
sador of the FRY, feels responsible for transferring the 
apartment and the shares to the one who gets them in the 
inheritance discussion, Darko Silovic’s letter explains 
his personal gesture as “protecting valuable property 
from usurpation © 


The intriguing scandal of the New York ambassadoriai 
residence 1s more an illustration of a whole series of 
possible complications, like those that arise among heirs 
when a deceased person dies without a will. The former 
Yugoslavia, after seven decades of life together and an 
equally long joint diplomatic history, 1s leaving its poten- 
tial successors a rich fund of state property abroad— 
embassies, residences, consulates, apartments...a total of 
125 buildings appraised at an impressive half billion 
dollars (together with the land on which they are built). It 
iS not clear either theoretically or practically how this 
will be divided. and with what criterion or principle. In 
this respect as well, Yugoslavia is a precedent without a 
mode! that can be followed. The long-ago memory of the 
separation of Sweden and Norway at the beginning of 
this century 1s not exactly encouraging. Even though it 
was far from being as drastic, or with as much property 
(diplomacy at that time was not as extensive), negotia- 
tions over the property and legal demarcation between 
the successors to the former Scandinavian confederation 
lasted for about |0 years 


The previous Yugoslav experience went in the opposite 
direction (integration), and was much simpler and much 
more painless. First of all, the Kingdom of the Serbs. 
Croats. and Slovenes, and then both Yugoslavias, were 
successors to the Kingdom of Serbia under international 
law, which also applied to property relations. This “pnor 
right’ 1s now being cited by the newly created state entity 
of Serma and Montenegro. Furthermore, the FRY 1s 
accusing the other tormer members of the Yugoslav 
federation of “secessionism,”” because if that formula 1s 
also accepted by the international community, it follows 
from this that it 1s the recognized bearer of the Yugoslav 
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legacy under international law. Badiniers Commission 
aS an institution of Carrington s conterence on Y ugo- 
slavia, has a diflerent position, as is well known. Even 
more than hall a year ago, it judged that Y ugoslavia was 
“in a State of collapse,” and that sends the succession 
issue in a different direction. toward distmbution into 
“equal parts,” or im accordance with each successor’s 
contribution, if that can ever be determined and calcu 
lated. Badinter’s commission strengthened tts position 
on the night of succession to the former joint state again 
last week when it issued its latest report to Lord Car 
rington, and the troubles with recognition being exper 
enced by the “authorities in Belgrade’ are moving them 
further and further away trom the desired legacy 


Notes and Interventions 


lt 1s a real miracle that the property and legal clarifica 
tion, which has not even gotien on the agenda yet in the 
vortex of bloody conflicts, has so far not led to many 
more scandals like the one mentioned in New York. Like 
this one, which 1s at a standstill for the time being. the 
FRY's diplomatic division bas only caused a few such 
disagreements, whose outcome also has yet to be 
awaited 


The ambassadorial residence in Vienna. onc of the most 
valuable facilities abroad in a cultural and historical 
sense, has already been a “firm” of the Republic of 
Croatia tor several months, thanks to (former) Y ugoslay 
and now Croatian Ambassador Ivan Brnelic. who has 
remained “in possession’ of that part of the joint prop 
erty. The competent Austrian state authorities have so 
far ignored notes and iaterventions from the “Belgrade 
authorities.’ The property and legal complication with 
the ambassadorial residence in | unis 1s also in a sort of 
stalemate. Ambassador Arif Hadzic did not leave it after 
Bosnia-Hercegovina proclaimed its independence and 
the diplomatic service of the latest Yugoslavia “dis 
missed” him. In this case, one should keep in mind the 
fact that Belgrade and Tunis have diplomatic represen 
tations on the basis of mutual reciprocity. and so the 
Tunisian ambassador has already been threatened with 
eviction from his Belgrade residence. An apartment in 
Rome, which a former diplomatic employee of the 
Yugoslav Embassy trom Slovenia did not want to move 
out of, has also been expropnated—whether temporarily 
or permanently remains to be seen. [he “usurpation of 
the embassy in Chile only lasted for a tew days After a 
note from Belgrade, the Chilean authorities denied 
former ambassador (now ( roatian ambassad Franjo 
Krnetic hospitality mm the building where he had 
intended to remain 


Deployment of Albanian Paramilitary in Kosovo 


92BAI2014 Skoppe NOVA MAKEDONIJS4 
in Macedonian 28 Jun 92 p /l 


Albanians in the Gray /on 
Brigade n Kos 
publish 


[Unattrbuted article 
Deployment of Albanian Parami|ita: 
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[Text] /m accordance with a Western scenar ire the 
i/hanians being kept to finish the military operations, or 
will they he sent more extensively into the auehter 
NOUSE 


Are the Albanians in Kosovo being trained to set the new 
borders by force of arms, or is this merely a mask behind 
which they are concealing their helplessness until the 
Kosovo secession 1s accomplished’ Could 90.000 armed 
Albanians in Kosovo threaten Serbian territonal intes 
rity without outside support, or 1s this nothing bul a 
blank shot being fired? To a certain extent. the answ 
such questions 1s hinted at by the pattern of the pre 
status of Kosovo “defenses.” 


According to peace-loving strategists, the situation in 
Kosovo, which 1s a gray zone offering a variety of 
military-political options, should be stabilized as quick 

as possible because a blast in Kosovo would light a 


that could involve all of Europe in a military contiagra 
ion. That was why Butrus-Ghali. the UN secretar 
general, announced that a UN mission would 


Kosovo with a view to acquainting the global organiza 
tion in greater detail with the major problem contronting 
the Federal Republic of Yugoslavia 


Although the Albanian option for Kosovo makes me: 
tion of democratic political means for solving problems 


related to the Serbs, paramilitary forces are being set up 
systematically. and there 1s an attempt to arm them as 
best as possible. This was confirmed by the statement! 


an officer, an analyst from the former Y ugosia\ Peo; 
Army, according to whom the Albamans in Kosovo has 
some eight brigades of 3,500 men cach, which means a 
total of 28,000 armed individuals. The on-site infor 
tion 1s that there also are seven independent hatta! 
totaling 4.200 people. Also involved in the pla: 
preparations for an eventual war in Kosovo by Alba 
nians are local guard units, currently some (00) of then 
numbering about 50 members each. To this we must add 
military communications units totaling about 5 
people 


Deploy ment 


According to military analysts. should lighting j 
in Kosovo, the Albanians wil! be helped by the “K 
var” brigade of 3.500 men from Albania. one briga 
from T etovo. two battalions from Sandzak. one bhatta 
from Buyanovac. and one battalion from Pla 
believed that the Albanian paramilitary forces in k 
may be able to raise between 75.000 and 93.000 n 
arms 


An indication that the Albanians in Koso, 


ating on the basis of a plan 1s found tn the dep 


their mulitary forces in the shape of a horseshoe. 
Albania at the open end. The Albanian leaders ha 
repeatedly said that they will defend their compatriot 
Kosovo with arms. In an effort to display their read 
to fight. the Albamian armed forces 1 ni wee 
Strengthened their military forces. especia tt 
torce’ For the time being, it 1s difficull to a 
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power Tirana has to militarily intervene in the Federal 
Republic of Yugoslavia because, even without Western 
aid, such forces are relatively significant 


The first brigade of the Albanian paramilitary forces ts 
deployed in Urosevac. Its command post and first bat 
talon have their headquarters in the Burnik Grammar 
School. The second battalion is deployed in the village of 
Drobnjak and the command of the third is located in 
Lrosevac. The second brigade is in Podujyevo. The third 
iS in Kosovska Mitrovica, with a command post (and 
deployment of its first battalion) in the village of Boljet 
ina. The second battalion of the same brigade 1s 
deployed in the village of Cabra. and the third has tts 
command post in the village of Posmaja. The fourth 
brigade 1s deployed in Gilogovac, and its command post 
is in Suva Reka. The first battalion 1s deployed in the 
village of Poljance, the second in the village of Kuprel) 
and the third (with the brigade) in Gilogovac The fifth 
brigade is deployed in Suva Reka, where its command 
post 1s located. as 1s its first battalion. There 1s one 
battalion in Doimovce and one in Orakhovac. The sixth 
brigade 1s deployed in Prizren. including one of tts 
battalions, while the command post 1s in the village of 
Jablanica. The second battalion 1s located in the village 
of Dusanovo and the third in the village of Salinovece 
Ihe seventh brigade 1s deployed in Sakovica. with a 
command post on ( abrat Mound. as 1s its first battalion 
The second ts deployed in the village of Smay and the 
third in the village of Skivjan. The erghth brigade ts 
deployed in Istok, Pek. and Decam: The brigades’ com 
mand and its first battalion are in the village of 
Kopisnica, the second battalion 1s in the village of Vrela 


and the third is im the llage of Streox 


Origin of the Weapons 


Speaking of the armaments available to these paramil: 
lary forces, we must mention that the weapons. whatever 
their origin, have been adapted to the type of wartare 
suitable for that area We must not rely on the old 
estimates that these are merely captured weapons or 
obsolete Albanian armaments I 

bear in mind the tact that firearms 
automatic and automatic rifles. wer 
large number of former militia camps. Furthermore. for 


hegin with. we musi 
onsisting of sem 


removed trom a 
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a number of vears the arms and munitions depots of the 
former Yugosiay People's Army have been raided b 
groups headed by Albanian officers 


In the past five years. a greal Many weapons hay 
reached Kosovo trom abroad. They include t'z7: and 
Heckler automatic weapons and SAR-&O and MG;:\ f 
nifles. The outbreak of hostilities in what was Y ugosiayia 
opened a large number of channels tor delivering 


weapons to Kosovo. Let us particularly note that. of lat 
there has been an increased availability of m 
weapons. which have proved to be very eflicient 


lighting in urban areas 


( ounterstnike weapons in the arsenal of the paramilitar 
forces in Kosovo include Osa Zolja and Ambrust rock 
launchers and recoilless guns. Included are X!- and 
|20-mm mortars. According to some information. U 
arsenal also includes |60-mm mortars supy 1 t 
Albania. Antiaircraft defense includes obsolete « 
)3-mm guns. and such detenses are believed 
several Strela 2M systems 


lt is being said that Albanians in Kosovo also ha 
several T-34 tanks and guns from tt > lt 
difficult to confirm the accuracy of such informa 
Unquestionably. however. a large number 
sonnel and antitank mines and hand grenades ha 
procured trom ( roatia 


Whether Kosovo will blow up and become a new | 
field in the Balkans 
that any effort at armed rebellion w he drastica 
suppressed by the Federal Republic of Y ugosiavia. wt 
§ committed to such action Dy its © onstitu 


Snot know? It < eTiail “ 


Serbs have unequivocally informed Yi; 
fellow citizens that they have no int 

anvone on the subject of Koso r making 

sions 

Ihe Western plans and intentions nceerning K 
are a different matter Howe, muct 

reliving on this trump card. the Albania ‘ 

that they would pay with their heads | } 
aunched by others. For the time being. 1 nqgues 
able that the Western masters ar [™ poning 
onflicts until ther ar icon Balka 
ould provide a pretext for a -uropean-sized wa 
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